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Rapes Details Fianned European, U.S. Troop 
uts 

AU 1102115293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Feb 93 p 3 


[Report by Kari Feidmeyer: “Major Cuts Beginning To 
Take Place in NATO" J 


[Text] Bonn, 10 Feb—Until last year, disarmament in 
Europe was a subject of international negotiations and 
treaties. For 16 years, the NATO states had unsuccess- 
fully conducted the so-called MBFR [Mutual Balanced 
Force Reduction] talks with the Soviet Union and the 
other Warsaw Pact states. Only after Gorbachev had 
come to power in Moscow did it become possible to 
achieve progress in new disarmament talks in Vienna. 
That 1s how the treaty on Conventional Armed Forces in 
Europe (CFE) was concluded. It has established certain 
ceilings for the number of fighter aircraft, helicopter 
gunships, artillery pieces, battle tanks, and armored 
vehicles in each country. A subsequen: round of negoti 
ations discussed the so-called CFE 1A Treaty, which set 
ceilings on the strength or personnel of the armed forces. 
On 30 June 1992, these talks were successfully concluded 
at the CSCE follow-up meeting in Helsinki. In the treaty, 
the signatory countries commu themselves to achieve 
the lower ceilings by the end of 1994. 


These efforts have become politically outdated at least in 
the western part of Europe. After the end of the East- 
West conflict and the disappearance of the feeling of 
military threat from the East, almost all Western states 
want to reduce arms even more than they are obliged to 
under the treaty. The Federal Government now wants to 
take advantage of this fact to justify its decision to 
reduce the Bundeswehr to a levei below 370,000 soldiers. 
The government 1s obviously hoping that it can thus 
counter the unpleasant impression that the size of the 
Bundeswehr is not determined by requirements in terms 
of security policy but by the acute financial constraints. 
Both in this week's coalition round and in the meeting of 
the Christian Democratic Union [CDU)/Christian 
Social Union [CSU] Bundestag Group, the chancellor 
would come up with this argument. The government will 
this vear decide on the strength of Bundeswehr personnel 
after 1995. At the moment, the strength of the armed 
forces 1s still 420,000 men. Germany committed itself to 
reducing them to 370,000 men by tue end of 1994. 
Subsequently. the armed forces are to be given one year 
of “respite” to consolidate before further disarmament 
steps are taken. 


Among Germany's Eurcoean allies, the decisionmaking 
process on the size and the structure of the armed forces 
has not yet concluded. A comparison shows that indi- 
vidual states are acting differently. A drastic reduction of 
the armed forces is taking place in Belgium. Only about 
40,000 soldiers are to remain of the currently somewhat 
less than 80,000 men oy the end of next year. 3,000 
should remain stationed in Germany. The halving of the 
armed forces will go hand in hand with abolishing 
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compulsory military service. After 1994, Belgium will 
have a professional army. The Netherlands is pursuing a 
similar course. The armed forces there are to be reduced 
from the current 70,000 to 39,000 soldiers, with 3,500 
men remaining in Germany. The Netherlands will also 
abolish compulsory military service. It is to be phased 
out in 1998 and replaced by a professional army. 


France will also considerably cut its armed forces—i:om 
420,000 to 359,000 after 1994. Units involving 18,000 
men are to remain stationed in Germany. The French 
Parties are not considering abolishing compulsory mili- 
tary service, even though our neighbors are publicly 
discussing the issue of a professional army. Britain 
settled the debate on compulsory military service many 
years ago. London is planning to reduce its professiona! 
army from 300,000 to somewhat more than 250.000 
men in the second half of the decade. and planning to 
leave a total of 30,000 men in Germany. 


Changes regarding the armed forces will be less signifi- 
cant in the case of our southern European allies. Turkey 
is planning to cut its army from 585.000 to 365.000 men, 
while Greece will reduce from 200,000 to 125,000 sol- 
diers, and Italy from 322,000 to 290.000—but aban 
doning compulsory military service 1s no\ on the agenda 
in any of these countnes. On the Iberian peninsula, the 
situation is lifferent. Spain is discussing whether, once 
the armed forces are reduced by more than |00.000 men 
from 275,000 to 170,000 soldiers, obligatory military 
service should not be replaced by a professional army. In 
Portugal this is meanwhile even regarded as likely. The 
armed forces there are to be reduced from 73,000 to 
30,000. 


In northern Europe, the armed forces of NATO partners 
Denmark and Norway have been of a size that even 
anticipated detente. The planned cuts are. therefore, 
insignificant. Denmark will reduce its forces from 
29,600 to 28.000 men. Norway from 36,700 to 35,900. 
Both states have organized their armed forces in a way 
that links compulsory military service with structures of 
a militia army. This will not change. 


How many suldiers the United States will keep in Europe 
and thus mainly in Germany has not yet been decided. 
The new defense secretary. Aspin. 1s planning tr reduce 
the total size of U.S. Armed Forces to 1.4 millon men, a 
larger cut than originally planned. It is currently 
expected that between 75,000 and 100.000 US. troops 
will remain in Europe even after 1994. and of this, two 
divisions and one corps staff, as well as one Air Force 
squadron will remain deployed in Germany. The Cana- 
dian Armed Forces, which had hitherto stationed $.000 
soldiers in Europe. have already withdrawn their troops. 
All these measures will reduce the combat-ready armed 
forces in the West European NATO states from more 
than 2.5 millon to about |.9 millon men 
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Article Notes Cases of FRY Embargo Violations 
AU 1102153693 Vienna WIRTSCHAFTSWOCHE in 
German 11 Feb 93 pp 30-32 


[Hannes Reichmann report: “The Blockade Breakers™] 


[Text] The street along the nver in the suburb 
of Aigen exudes the charm of bourgeois satisfaction A 
townhouse block isting of three units bears the 
address Uferstrasse 40. Carefully tended hedges and a 
pretty front yard suggest that the people living in the 
house on the nmeht are, perhaps, an ambitious couple of 
teachers who like to play with computers in the evening 
and occasionally dream of a well-paid career as entrepre- 
neurs on the weekend. 


Only an unobtrusive brass plaque with the blue name 
“Multiplan” does not fit into the idyllic suburb at all. In 
fact, Josip Perkovic, the manager of Multiplan GmbH, 1s 
facing unpleasant times, because Perkovic, az. engineer 
with a university diploma, who was born in the Croatian 
capital Zagreb, is suspected of having participated in 
attempts 10 smuggle arms and ammunition to Serbia 
despre the UN embargo. 


On 23 December 1992 the beautiful plan went awry. 
Fend Bajrovic, shareholder of the Munich foreign trade 
company Ferba GmbH, had negotiated with Serbian 
buyers for days and had finally written down his detailed 
shopping list: 400 shells for M-57 grenade launchers, 
2,400 grenades of caliber 122- and 82-mm, guns with 
telescopic viewfinders and silencers, armored vests, and 
several 100,000 rounds of ammunition. 


According to protocols of telephone conversations mon- 


itored by Bavarian investigators, the military equipment 
is destined for “a local Serbian combat unit.” The 


Salzburg-Aigen, as one can see from written protocols of 


investigators and a special unit of the Cologne Customs 


violations of the UN embargo by Austnan companies. 
They are investigating complicated businesses by 
involved companses in Austna’s neighboring countnes 
and their subsidianes in Austria. The example of the 
nasty surprise for Ferd Bajrovic, 


who has chosen 
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Munich as his home. and Josip Perkovic, who has chosen 
Salzburg as his home, shows what Oswald Temper, an 
Austnan customs official, who has returned to Austria 
after a three-month working stay in Brussels, has to live 
through every day: “Already by the end of last year we 
had registered at icast 1.000 violations of the UN 
embargo.” 


Temper, a civil servant lent out by the Finance Authority 
for vie third and | | th districts in Vienna, was a member 
of the “Sanctions Assistance Mission™ (SAM) at the 
Brussels EC Commission and as such monitored the 
observance of the economic sanctions imposed against 
Serbia and Montenegro at the end of May 1992. 


Carrying satellite telephones and fax equipment, SAM 
investigators are turning up at the vanious check-points 
of the borders with Serbia's neighbors. Gradually, they 
are becoming the nightmare of all crisis-tested smugglers, 
of the black-marketeers and profiteers, who are working 
with top modern hogystics. 


They stop freighters at the porous Iron Gates on the 
Danube in Romania, just before the river ‘lows into the 
black Sea. They search trucks at the Hungarian-Croatian 
border. They uncover forged freight documems and 
alieged Macedonians, who turn out to be envoys of 
Serbian companies—and., still, they must realize that so 
far their work has been largely ineffective. “On the 
roads,” Richard Vork, head of SAM in Brussels, says, 
“we have things pretty much under control, but on the 
Danube it is not working 90 well.” 


The television pictures of Serbian freighters—full of oil 
from Ukraine—which cheerfully steam along the 
Danube without being stopped at all, underscore Vork's 
skepticism. 


When the UN Security Council imposed “comprehen- 
sive sanctions against Serbia and Montenegro” in Reso- 
lution 757 on 30 May last year. the text of the embargo 
did not bode well for the Serbian war-mongers. With the 
exception of delivenes of pharmaceuticals and food- 
stuffs for humanitanan purposes. all imports and exports 
were supposed to be completely stopped. The ngorous 
embargo against Serbia has only two precedents: In 1965 
the white settlers’ regime in Rhodesia suffered a similar 
fate, which was to last for 14 years: and in 1990 Saddam 
Husayn's Iraq was hit. 


The events of the following months, however, proved 
quite emphatically that the UN resolutions were not 
even worth the paper on which they were written. At the 
beginning official figures showed the opposite: Austna’s 
exports to what was left of Yugoslavia added up to 1.248 
billion schillings between January and May 1992. The 
last available from November 1992 were 1.375 
billion. This means: During the first six months of the 
embargo Austnan goods worth only 127 milhon schill- 
ings went to Serta. 


The blockade also seemed to hold more or less in the 
other direction. While during the first five months of last 
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year imports worth 915 million schillings came to Aus- 
tna, the official statistic including November shows only 
114 millon schillings. No wonder that Horst Machu, the 
man responsible for this reg*on in the Federal Economic 
Chamber in Vienna, 1s pleased: “Austrian companies are 
extremely correct. Therefore, my compictely honest and 
sincere answer 1s: I do not know of one single case of the 
embargo being violated.” 


However, Machu is mght with his assessment only to the 
extent that potential blockade breakers usually conduct 
their business without the know-how of the entrepre- 
neurs’ association. The investigation apparatus, which 
has been established very discreetly over the past 
months, however, proves the exact opposite. Because 
Serbian companies continued to trade in Western and 
Eastern Europe without being in the least embarrassed, 
at the end of September the CSCE and the EC decided to 
tighten the screws of the embargo. The result: On 5 
October SAM started work in Brussels. First branch 
offices were established in Bulgaria and Romania (where 
two Austrians are currently working) and in Hungary, in 
November Macedonia was added, since last week SAM 
staff from the Un:ted States, Switzerland, and Denmark 
are investigating signs of “iolations with an independent 
team on site in Ukraine. 


“The tncks of the smugglers are getting bolder day by 
day,” says Leo Renzi, a customs official from Salzburg. 
who has been Oswald Tempers’ successor in Brussels for 
two weeks now. The “Sanctions Assistance Missions 
Communication” (SAMCOMM), which coordinates the 
SAM teams in the individual states, is residing in the 
Brussels office of the EC Commission. Since the inves- 
tigators on site began to send suspicious freight docu- 
ments to the headquarters by fax. the use of fax paper has 
dramatically increased at the SAMCOMM in Brussels. 
Stamps, which were stolen in the war in Bosnia and are 
now abused for forged declarations by the Serbs are part 
of the picturesque collection, as are forged permits by the 
New York UN Sanction Committee: Since, for instance. 
deliveries of pharmaceuticals are exempt from the 
embargo, smart businessmen are trying to use this loop- 
hole. A suppher of morella chernes thought he was 
particularly clever. He claimed that the cherries came 
from Bosnia. His bad luck: Such cherries do not grow in 
Bosnia at all, they came from Serbia. 


The most effective instrument of the embargo breakers 1s 
a dense network of international companies. The Nam- 
burg trading company Schiege! GmbH. which has gd 
contacts with Serbia, for instance, used a certain BWC— 
Budapest-Wien-Chemicals—to impor rubber profiles 
from Serbia despite the embargo. The story of this BWC, 
for its part, begins «n Vienna, at 8 St. Stephen's Square: 
Founded in 1980, BWC signified Warner Chemi- 
cals and was the subsidiary of the U.S. company of the 
same name. Then this BWC underwent a mystenous 
transformation. After the embargo nst Serbia was 
imposed, the Austrian owner sold BWC to Croat Zravko 
Dokic and Sertian Olga Gruica, who lives in Vienna and 
is marned to a Croat. 
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Zravko Dokic, a 51-year-old merchant, for his pan 
founded Budapest-Wien-Chemicals in Budapest's 
Alvinci $2. The effect of the entreprencurial runaround: 
Whoever calls BWC im Vienna 1s told that the company 
1s called Budapest-Wien-Chemicals. which, however. 
does not exist under law in Vienna. BWC manager 
Zravko Dokic is still cultivating close contacts with the 
Serbian rubber conibine Gumaplast and, most recently. 
even opened 4 branch office in Moscow. When 
WIRTSCHAFTSWOCHE confronted him with the 
embargo deals, Dokic said tersely in perfect German: “! 
do not comment on this, we have enough business 
elsewhere.” 


The example of Zravko Dokic and his East European 
business contacts clearly shows the obstacles and pitfalls 
in the investigations of the SAM officials. “Th: number 
of doubtful, as I call them, cases remains relatively 
stable,” says Karl Fuchs of the customs department of 
the Vienna Finance Ministry, who has the individual 
files on his desk before they are further processed by the 
customs offices in the provinces. However. Fuchs also 
indicates the limits reached by the investigators 
“Recently, more and more has come to Serbia via 
Ukraine. But how should we act against a businessman 
in Vienna, who delivers goods from Ukraine to Mace- 
donia, which finally end up in Beigrade”” 


Since in Germany a 100-man group of special investiga- 
tors is putting pressure on the blockade breakers. of 
whom there are particularly many in this country, the 
former flagships of Serbian foreign trade are no longer 
spared prosecution, either. As DER SPIEGEL reported 
two weeks ago, 57-year-old merchant Tomursiav Nicolic 
was caught in Frankfurt in mid-January ‘colic, head of 
the Combick AussenhandelisgmbH with bro.) offices in 
Munich and Berlin, was arrested. Combick «© suspected, 
after the start of the embargo, of having produced shoes 
in Serbia from German raw materials. illegally recom- 
mended contacts in Serbia to German companies. and 
delivered Serbian raspbernes in mid-December. 


Combuck has also had an office in central Vienna for 26 
years. The subsidiary of the powerful and biggest Bel- 
grade foreign trade organization Generalexpon achieved 
a turnover of 2 billion schillings in the best year of is 
em in 1990. Lyubisa Ristic, Combick boss in 
Vienna, says about life with the boyrott: “In 1991 we just 
managed to achieve 1.2 billion, mosi of 1 from the tume 
before the crisis in Slovenia began.” In 1992 they had a 
turnover of just 500 million, 90 percent of which was 
achieved during the period before the embargo 


Since then Combick has been continually laving off 
personne! and has turned to barter deals with the CIS 
states. Ristic: “If the sanctions are maintained. we will 
be able to survive until the middie of the year at the 
latest.” In order to prove the correctness of Combick im 
Vienna, the 56-year-old Serb pulls a message from his 
Belgrade headquarters out of his drawer. which requests 
the observance of the UN sanctions. 
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The constantly msing number of embargo violations 
hopelessly overtaxes the investigators. The consequence 
1s that there are repeated failures. Thus. the list of sinners 
drawn up by the SAM im Brussels includes a Kela 
Laboratoria GmbH from Vienna. When the truck from 
Vienna was stopped at the Hunganan border check- 
point at Roeszke. one freight paper was missing. Kela 
manager Romana Sagmeister says: “We have delivered 
pharmaceuticals to Belgrade for years. which are still not 
subject to the embargo. Nevertheless, we must gct per- 
mission from the United Nations in New York for every 
delivery.” Sagmersier says that she will have to give up 
business with pharmaceuticals soon, because tke 
truckers are meanwhile demanding 150 percent more 


moncy than a year ago. 


The embargo watchers (“It 1s as tight as a sieve,” as THE 
ECONOMIST says) see one single way out. “Only a total 
transit stop will be effective.” SAM chief Vork in Brus- 
sels says. Karl Fuchs of the customs department in the 
Vienna Finance Ministry also gives good reasons for 
that: “Haltung all transit through Serbia is the only 
possibility as icug as the only properly functioning 
railroad line in the region goes via Belgrade and as long 
as the southern flank of the Danube is <9 vulncrabiec.~ 


Meanwhile. the Sertian Army 1s acquiring ammunition 
and weapons from other sources. In the Salzburg Multi- 
plan office Josip Perkovic has not been seen since his 
Munich business partner was arrested. So far. investiga- 
tors have not found him im neighboring Freilassing in 
Bavaria, esther. There, in Reschenhaller Strasse 41. the 
Salzburg Muluplan can be found as Multiplan Meca- 
suring Devices GmbH. 


French Lobbyists Delay EC Food Aid to Africa 
9IBR 7073 Brussels DE MORGEN in Dutch 4 Feb 93 p 


[Article by Paul Vanlerberghe “EC Keeps Starving 
Afnca Wasting Out of Self-Interest™] 


[Text] The lobbyrsts of the European agribusiness per- 
suaded the EC Commussion not to purchase the food aid 
intended for drought-stncken southern Afnca on the 
world market, but rather in France. As a result, the 
emergency aid order was delayed for several months and 
im January 1993 vanous organizations in Africa were 
still wasteng for their first shipment 


Early 1992. the EC Commussion decided to appropriate 
a large amount of food aid to the population in southern 
Africa, which was hit by a dramatic drought. The food 
aid would be distributed through Euronaid. an associa- 
tion of European Nongovernment Organizations 
(NGO's) specialized in urgent ad 


The commitments for the supply of corn, beans. and 
cooking ov had already been made im May and June 
1992 As usual. Evwronand was to deal with the purchases. 
fast, and on the world market. This was not a problem. 
since daily food of familes in southern Afinca consists of 
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corn mush. And corm was still widely available on the 
world market at the tame. especially im Argentina and the 
United States. The situation in Malawi, Namibia, 
Zambia. and even im the traditional granary Zimbabwe 
became dramatic. and the extent of European aid grew 
accordingly. This came to the cars of the European 
agnbusiness lobbyrsts. 


Lobbying 


When im July 1992. a became clear that the EC Com- 
mission would ship roughly 80.000 tonnes of corn to 
southern Afnca. the European agribusiness lobbyists 
bristied. The 80.000 tonnes represented a considerable 
share of the European agnbusiness overall export poten- 
tual 


COPLA—the French farmers’ lobby—was particularly 
active in protectionist lobbying. As a result of the lobby- 
ists’ mancuvering. the final decision on the purchases 
was deferred for two months. 


One week before 13 August. when the Eurocrats would 
recess, the agribusiness dealt its fatal blow. The result 
was devastating: For this “emergency aid program.” 
Euronaid was not entitied to make its purchases itself, 
taking advantage of the opportunities on the world 
market. The EC Directorate General which 1s in charge 
of finance and purchases (DG V1). was to centralize all 
tenders and purchases. 


aid for southern Afnca had to originate in the 
EC. Because of the agricultural seasons. one had to wait 
for the harvest mm Europe, which would only be market- 
able at the end of September. 


As late as six months after this decision, the conse- 
quences became fully apparent. The 80.000 tonnes of 


pul out to tender at the end of August and awarded to 
Andree. a Paris-based multinational trading company. 
This firm knew the tricks of European trade, and waited 
to sign the contracts until the new corn crops had arnved 
on the market in Europe. This meant waiting until the 
poder = ye Ae © ceneth of tile “Suscsommnerciss 


shipments are exported through the French pon of 
Havre 


Starving Africa 


The famished population in southern Africa received its 
first corn shipment—an insignificant portion of the 
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Quanties promised—during the last months of | 992 
Some of the organizations involved were still waiting for 


the first kilogram of food aid at the end of January 1993 
The local organizations are funous at the EC. The 
famished population docs not sven believe that any 
more aid 15 On ts way. Euronaid has formally and 
strongly complained to the EC Commussion about this 
procedure Euronaid wants to make sure that thrs “ disas- 
trous scenano™ will not be repeated when a new disaster 


occurs 
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An mmvestigation has revealed that. as a result of the 
compulsory corn purchases in EC countnes. the EC must 
not only pay for the purchase of the food uself, but that 
the comsederable EC ciport subsidies are also applicabic 
to thes emergency and. Thus. the EC budget « additon- 
ally burdened to an equal catent These who are familiar 
with the compiles network of agribusiness in Europe ll 
understand that farmers will benefit very little from this 
sxhemuing. But the agnbusness people «ill no doubt 
benefit all the more 

















7 Commissioner Internieeed on 


PM 1202091093 Parss LE MONDE im French 9 Feb 93 
p 20 


[Teat) Brussels—{Lemanre] The Teeive's agriculture 
monsters are deliberating on Tuesday. 9 February. on 
suppor! measures to be mmplemented during the | 992- 
1993 agncultural seasoa, im accordance eith the prov- 
sons of the reform of the Common Agricultural Policy 
ee ee ae ee oo 
last) 


practice of set-aside. and encouragement of less intensive 
agriculture. These are accompanied by additonal mea- 
sures reforestation. voluntary carly returement system 
protection of the environment. and so forth. The tume 
tor debates on doctrine over This change must now be 
successfully umplemented. 


Europe s and to the farmers will not be reduced 
sometimes be different and divided m 
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The marked reductions im income which some farmers 
have capenenced m recent years—I am 
parti ular of stock-rarsing—are duc to the excesses of the 
cursting policy and not to the future reform. The race for 
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Second. we ny.‘ an Bu ) OCCUPees wace. 
without fach =; esl! he out of pune with public opinion 
It 1s true that Europe's food suppl. cowld br guaranteed 


to less imtensive cultiwahon And ec must 
stop comparing set-aside to desertification The reverse 
is true 


Finally the policy of product quality the environment. 
acoess for city dwellers, and services offer mean of 
complementing production activity We must rehabel- 
tate the idea of the land Ewrope has decided to protect 
reponal products 


[Lemaitre] Are vou prepared. of necessary. to amend 
some of the reform + methods” 


] As soon as | took office. | met wrth officials of 

agricultural organizations in Brusscts | told 
them that | eas open to dracusseng possible umproye- 
ments in methods But | ell not change my vice on the 
mayor obyectives of thus reform 


[Lemavstre ee = te ge me 


Aegotiatioms might lead to constraints 
reform 


] 
A 
What assurances can 


m the G 
which go beyond the 
farmers be given” 
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EC. members formally nowfied that they have cora- 
mutted infrachons have two weeks to dusclose the mea- 
sures they mmicnd jo take to ensure thes conformity eth 
Community practice 


if theo response 5 unsatisfactory. the Commusmon then 
issues a icgal opimon on the matter bere ot 1s taken to 
the European Cour of Justice. 


EC's Delors on EMU, New Economic Growth 
Model 


9IBR 06 Antwerp DE FINANCIEEL- 
EAONOMISCHE TID in Dutch 5 Feb 93 pp 1. 6 


Unatinibuced arucle “Delors No EMU Without }- 
Growth by 1997") 


[Text] Brussels (TUD)—If economic growth does not 


Delors sasd that there must be cconomuc growth of at 
least 3 percent if the deflationary effects m the 
wake of EMU are to be offset. It is the first tome that the 


Speaking yesterday at a mecting of Socialist members of 
European Parhament. Jacques Delors talked about 
groeth and job opportunities. while at the same time 
pleading the case for a strong social dialoguc to boos! the 
competitiveness of European businesses 
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the private 
and rehable education «s essential for the smooth oprr- 
for growth. canted 
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countnes we can draw a distinction between those who 
distribute the fruits among the entire population and 
those who do not.” 


Hoover 


Social peace in the EC does not mean that existing social 
tegislation will have to be abolished. Earlier in the day, 
the EC Commission president received a delegation of 
workers from Hoover and Grundig. Hoover is transfer- 
ring its production plant from Dijon, France, to Scot- 
land, while Grundig is leaving Germany for Austria and 
possibly Poland, too. 

The trade unions at both sites believe that moving plants 
like this amounts to social dumping, for there are better 
support measures in the new host countries. However, 
Delors held out little prospect of doing anything about 
such transfers. “A European minimum wage never got 
off the ground for the same reasons,” he said. “Make it 
high and you will cook the goose of the southern member 
states. Make it low, and there will definitely be social 
dumping.” 

Delors was livid about the way in which the transfer 
actually occurred. The workers were not informed of the 
conditions under which it took place. The EC Commis- 
sion plans tu dig up an old proposal on consultation 
whereby multinationals would have to provide their 
workers with information. “One of the first European 
framework agreements arising from the social dialogue 
at EC level should concern the provision of information 
to workers,” said Delors. 


Buadesbank Official, Beregovoy on European 
Monetary Union 

AU1102155593 Paris AFP in English 1532 GMT 11 
Feb 93 


[Text] Paris, Feb 11 (AFP)}—The European Monetary 
System (EMS) will survive with existing exchange rates 
and without market unrest this year, German Bundes- 
bank Vice President Hans Tietmeyer said here on 
Thursday [11 February]. 


Meanwhile French Prime Minister Pierre Beregovoy 
said that he wanted progress towards European eco- 
nomic and monetary union to be speeded up. 


He also noted that the conservative opposition in France 
he'd varying views about the status of the franc, with 
different personalities proposing that the franc should be 
floated while some others said that it should leave the 
EMS and be devalued. 

The opposition is widely expected to win legislative 
elections at the end of March, but its main leaders have 
said that they would continue the policy of maintaing the 
franc-mark exchange rate being pursued by Beregovoy. 


However, opposition personality and former Prime Min- 
ister Raymond Barre warned on Thursday that some 
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international circles wanted to break up the EMS end 
would mount a big selling operation at about the time of 
the election. 

Tietmeyer told 2 conference here on the path towards 
European union that he did not expect to see “turbu- 
lence™ in the EMS this year. “The problems have already 
been settled,” he said. 

“The EMS has survived and will survive on the basis of 
current exchange rates.” 

Tietmeyer said that he hoped that sterling and the lira 
would be returned to full membership of the EMS. 

He said the planned timetable for the introduction of 
economic and monetary union should be respected. It 
would be a “mistake” and even “dangerous” to accel- 
erate the process. 


The monetary problems which had emerged with tur- 
moil on foreign exchanges in the autumn had been 
“under-estimated”. 

Meanwhile Beregovoy, speaking to a press conference, 


said: “I am in favour of acceleration of the construction 
of economic and monetary union. 


Future Bank of England Head Warns Against 
‘Hasty’ EMU 

AU1102212093 Paris AFP in English 2018 GMT 11 
Feb 93 


{Text} Frankfurt, Feb 11 (AFP)}—The future governor of 
the Bank of England, Eddie George, on Thursday [11 
February] warned of “serious economic risks” that could 
come with hasty implementation of European monetary 
union [EMU]. 


George, who will take over at the bank in July, also told 
a meeting cf the British Chamber of Commerce in 
Germany that sterling was not about to re-join the 
European Exchange Rate Mechanism (ERM) any time 
soon. 


“Premature steps to monetary union would involve 
serious economic risks,” he said. 
In France, however, Prime Minister Pierre Beregovoy 


called for the process of European economic and mone- 
tary union to be accelerated. 


“Let's accelerate, if necessary, between countries with 
stable currencies, while never excluding other coun- 
tries,” he said at a conference on the future of Europe. 
“I am ready for it and I think France is too. 


“I want tu accelerate but I can't accelerate alone. We 
have to find partners to accelerate.” 


Speaking in Germany, George was strikingly more cau- 
tious. 
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“Premature steps on exchange rates will prove divisive 
within Europe rather than promoting its cause,” he 


George argued that currency turbulence within the Euro- 
pean Monetary System over the rast six months “points 
up the real dangers of moving aacad too quickly to a 
harder echange rate mechanism, and beyond that to 


gence between the domestic policy needs in Germany 
and the United Kingdom.” 


In Germany, where the number one enemy is seen as 
inflation, interest rates have remained relatively high, 
while in Britain, where economic growth is the priority, 
rates have come down. 


Sterling left the Exchange Rate Mechanism on Sep- 
tember 16. 


“It is unlikely that steriing will rejoin the ERM in the 
short term until closer and more durable convergence 
between the domestic policy needs in Germany and the 
U.K. have been re-established.” 


But he stressed that “it would be a mistake to interpret 
this caution as demonstrating a wider reservation about 


European integration.” 


On domestic economic policy, George said “the govern- 
ment and the bank are at one in seeing little justification. 
and very little room, for further adjustment in cur own 
(interest rate) stance.” 


Britaii: last month lowered its key lending rate by a 
percentage point. 


IBRD Head Attali on EMS, European Issues 


LD1102000693 Paris France-Inter Radio Network in 
French 0720 GMT 10 Feb 93 


[Studio interview with Jacques Attali, head of the Euro- 
pean Bank for Reconstruction and Development, by 
unidentified correspondents—tive] 


[Excerpts] [passage omitted] [Attali] If France chooses to 
leave the European Monetary System [EMS] today, 
that’s the end of Maastricht. Because without an EMS. 
Maastricht is merely the ratification of what already 
exists. | think people must be aware of that, and not 
think it 1s a technical decision. The French people voted 
in favor of Maastricht, so I note that they support this 
treaty, but this treaty without the EMS is meaningless, 
because without an EMS the whole movement toward a 
single currency is held back, at the very least. 
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But we have to realize that we are in a very special 
Situation, where the central banks in a way have a 
suspended death sentence hanging over them. Because in 
the Maastricht treaty you have an intermediate period 
between the current period where the currencies are 
independent, and the final period where the currencies 
all come together as one. And when you have a sus- 
pended death "entence, you have certain reactions to it, 
and without niming names, | think that is what is 
happening. [passage omitted] 


Europe as a whole sees its interest rates high very largely 
as a result of the unification of Germany. And that 
means that currently the value of interest rates do not 
correspond to reality. That means that if we really want 
to construct Europe, this intermediate period—which in 
my Opinion 1s too long—between the present currencies 
and a single currency should be shortened. I am in favor 
of shortening this period, in other words of moving very 
fast toward the solemn and definitive fixing of a single 
and irreversible and non-modifiable parity between the 
franc and the mark at least. 


I am in favor of strengthening Franco-German unity, 
and grouping together all Europeans who want to foliow 
that line, and I am deeply hostile to a withdrawal of the 
franc from the EMS. [passage omitted] 


[Correspondent] Are you still profoundly convinced that 
the British want to take part in the construction of a 
European community? 


{[Attali] I have the feeling that day by day things are 
changing in the right direction. The British ruling circles 
more and more, and the new British ruling circles which 
are coming up -in all the parties, since it’s no secret that 
the British ruling circles are in an incredible period of 
renewal: in one year's time they'll no longer look the way 
they do today, and they don't look much today as they 
did two years ago. You can see coming up in all the 
parties and in all the areas of power—the political 
parties, the media, intellectuals of all kinds—people who 
are Europeans as a matter of course, for whom Europe is 
a matter of course, for whom belonging to the contir.ent 
is a natural thing. | think that is something that is now 
becoming a reality, and at the same time as you can see 
a phenomenon that you find elsewhere, but more in 
England than in France, but in lots of other countries— 
perhaps France is the only one free of it—and that is 
regional division. The rise of Scotland, Wales, and each 
of the regions, as more or less independent. That is a very 
important change, which is going to encourage them 
even more in their European links, since each one wants 
to use Europe as a way toward its own independence vis 
a vis London. 


[Correspondent] How are you regarded? Do you infu- 
riate the British as much as Jacques Delors does? After 
all, you are the Frenchman. You may be the chairman of 
the European Bank, but you are a Frenchman. 


[Attali] I think I infuriate the British as much as Jacques 
Delors infuriates the Belgians. Because | am the 
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chairman of an institution in London, as Jacques Delors 
is chairman of an institution in Brussels. It's just that the 
British at the beginning have, or had, a certain difficulty 
in admitting the existence of an European institution, 
with the extraterritonality that that supposes. [passage 
omitted] 


There are two aspects of the nuclear question [in Eastern 
Europe}—the civilian aspect and the military one. As for 
the civilian aspect, | was among the first to raise the 
question two years ago. I thought it was my duty to go 
and see. We sent a mission and we found out that it is 
awful: 60 nuclear plants, 14 should urgently be closed 
down, |4 other could be saved, and the 40 other we don't 
know because we did not get inside. Since then I have 
spent a lot of time asking the international community to 
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find money. As a bank we can lend money for the nuclear 
plants, it cannot be done in the form of loans. The 
government [concerned] will not borrow money to 
improve the nuclear plants, we cannot count on that. We 
cannot ask the government to do that instead of building 
hospitals, it wouldn't do it. Then, as it is in our interest, 
we must finance it in a grant form. It was necessary to 
raise money to make the donations, and I had to spend 
one year and half to explain to governments that it was 
an insurance premium. We must pay that as an insur- 
ance premium, saying that we pay this to avoid accidents 
in our countries. I think that tomorrow or the day after 
tomorrow I will be able to announce officially that we 
succeeded and that we have a fund in the bank of many 
billion francs which allows us to start a huge program. 
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Commentary Notes ‘Nine Commandments’ for 
U.S. in Bosnia 

AU1202095093 Vienna WIENER ZEITUNG 

in German 12 Feb 93 p 3 


{Melita H. Sunjic commentary: “Nine Commandments 
for Clinton] 

[Text] If the United States now actively intervenes in the 
peace process for Bosnia-Hercegovina, one may hope 
that the negotiations will finally emerge from their 
stalemate. However, the United States should draw its 
conclusions from the experiences and mistakes made so 
far. The following “nine commandments” could serve 
Clinton and his administration as an orientation aid: 
—First: Act quickly! Put pressure on the warring parties, 

because each new day costs more lives. 


—Second: Do not make any empty threats. Threats have 
been voiced too often, and too often those who let an 
ultimatum expire did not suffer any consequences. 


—Third: Do not succumb to the logic of nationalism! All 
negotiating partners at the Geneva conference are 
heading nationalist parties (even the very moderate 
President Izetbegovic). The logic of nationalism, how- 
ever, says that it is most important to achieve the best 
for one’s own ethnic group, of the conse- 
quences for the overall staic. This logic will finally lead 
to the division of the country. Bosnia-Hercegovina, 
however, is a historically developed whole. The people 
are quite mixed, related to each other, intermarried. 
The fact that the EC, under Portugal's chairmanship, 
believed in this wrong logic of division, is Bosnia’s 
Original sin. 

—Fourth: Do not just negotiate with the warlords! Those 
who started the war and keep waging it are sitting at 
the negotiating table. However, there are peace groups 
all over the country, which do not first ask about the 
nationality of a person but are striving for peace. 
freedom, and democracy for all citizens. Strengthen 
them, bring them to the negotiating table. (In Tuzla, 
where sone of the three national parties was able to 
win much before the war, there is a living example, an 
island of peace in the middle of hell') 


—Fifth: Break the information blockades! If the horror 

of the media keeps instilling fear “of the 

others” in the people, there is no prospect for peaceful 
coexistence. A “Radio Free Bosnia™ is necessary! 


—Sixth: Punish the criminals! As long as terrible atroc- 
ities remain unpunished, as long as murderers, rapists, 
and looters are free, hatred and revenge will charac- 
terize life in Bosnia. 

—Seventh: Do not arm but disarm! In Bosnia- 
Hercegovina there are not too few but too many 
weapons. The solution for their unequal distribution 
can only be that one disarms those who have better 
weapons instead of arming the others. 
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—Eighth: Establish a UN protectorate in Bosnia- 
Hercegovina! The country needs a breather! The FRG 
did not live badly after the war with limited sover- 
eignty. Law and order must be reestablished by an 
outside power, t scause self-purification ts impossible. 
The country must have time to concentrate on recon- 


—Ninth: Give the people hope! More than 2 million 
Bosnians are on the run. They will return only if they 
see some chance for a normal life. Some son of 
Marshall Pan for the area of war must safeguard 
reconstruction. This is also the best guarantee for a 
future peace after the end of the protectoraic. 


Italian Interior Minister Visits for Talks on Mafia 


AU 1102152393 Vienna DIE PRESSE in German 
11 Feb 93 p 15 


[“mue™ report: “Italian Interior Minister Mancino Meets 
Loeschnak; ‘To Prevent Laundering of Mafia Money™”] 


[Text] Vienna—In the future Austria and Italy will 
cooperate more closely in struggling against the 
increasing laundering of Italian Mafia money in Aus- 
trian banks. This was agreed by Interior Ministers Franz 
Loeschnak and Nicola Mancino, who was in Vienna for 
a bref official visit yesterday. [1 is also intended to do 
more to combat smugglers of cars and people. 

Mancino said that money laundering is spreading far 
beyond Italy's borders: “And everywhere where black 
money 1s invested, one can see an increase in the crime 
rate immediately afterwards.” Loeschnak said that in 
Austria, too, there are already signs of intensified Mafia 
activities. “We have already heard of illegal deposits at 
banks,” Loeschnak said, trying to evade questions. 
“However, the gentlemen's agreement of the banks not 
to permit deposits of more than $50,000 anonymously 
works weil.” 


Only when Austrian and Italian journalists questionied 
him did Loeschnak admit that the police have not just 
indications but also specific cases; there are also pending 
lawsuits. According to Loeschnak, “many millions of 
schillings” have already flown illegally from Italy to 
Austrian banks, “perhaps even hundreds of millions.” 


The loosening of bank secrecy, which Mancino has sug- 
gested, is the business of the judiciary, according to Loe- 
schnak: “In any case, we are for a more restrictive way of 
opening accounmis,” the two intenor ministers said 


15,000 Arrests More Than in 1991 


Mancino now wants to intensify the struggle against the 
Mafia also by sending troop contingents to Calabria and 
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Apulia. in Sacily the presence of soldiers has already been 
successful. The readiness of the population to break the 
omerta (the silence toward the police) has increased, 
Mancino said. Over the past few months many compa- 
nies have also joined together to fight the Mafia in 
business. 


Because of stricter laws and better cooperation between 
police and population, last year 1 was possible to raise 
the number of arrests from 85,000 to 100,000. At the 
same time. the number of crimes decreased by 9 percent. 


Yesterday Loeschnak did not want to confirm that the 
Mafia is also involved in the issuing of orders for the 
construction of the subway in Vienna to construction com- 
panies. “Where a lot moncy 1s involved, the inclination to 
act illegally 1s particularly great.” the minister said philo- 
sophically. “Thus ts true in many countnes. It has not yet 
been proven that illegal actions have been committed in 
Vienna. However, if the suspicion is confirmed, there will 
certainly be complaints to the court.” 


In their three-hour conversation, Loeschnak and Mancino 
also brnefly discussed the refugee problems that have devel- 
oped because of the war in the Balkans. Mancino said it is 
better to help the refugees on site instead of limiting the 
number of immigrants by stricter checks at the border. 
Specific measures are to be discussed at a conference on 
migration in Budapest next week. 


Poll Supports FPOe's Call for Professional Army 
AU 1102140293 Vienna DIE PRESSE in German 
Il Feb 93 p4 


[“ett™ report: “FPOe Wants Transition to Professional 


Army Within Three Years”) 


[Text] Vienna—Freedom Party of Austria [FPOc] 
Chairman Joerg Haider is now strongly supporting the 
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transition to a professional army in Austria. Yesterday, 
he announced im Vienna that the FPOec would put 
forward a corresponding motion in parliament at the end 
of February or the beginning of March. This would mean 
of transition should be three years. 


The FPOe chairman advocated a strictly organized unit 
of 30,000-35,000 men. In addition to this professional 
army, there should be a militia component to strengthen 
the cadre personne! and protect the borders in case of 
conflict. Haider stressed that if such a transformation 
were made, it would be necessary to increase defense 

from about | percent to 1.3 or 1.5 percent of 
the gross national product. 


Poll: One Out of Two Young People for a Change 


For Haider, the question of security policy is one of the 
issues that the government still has to do its “home- 
work” on before the accession to the EC. 


Yesterday Wolfgang Ulm. chairman of the Vienna Young 
Austnan People’s Party, presented a nationwide poll among 
1,000 young people between 14 and 24. According to this 
poll, 49 percent favored a professional army and 46 percent 
favored the general draft. Among the men polled, 55 percent 
supported a professional army and 42 percent the general 
draft. Uim's conclusion: “In the medium term, the transi- 
tion from the general drafi to a professional or volunteer 
army 1s indispensable.” 

In total, the FPOc will put forward 28 motions on the 
EC. Obviously enjoying himself, Haider pointed to a 
motion of October 1992 concerning the government's 
“homework,” which was also signed by now FPOc 
dissidents Heide Schmidt and Friedheim Frischen- 
schlager. This makes it clear that they, too, supported the 
FPOe's line on the EC, he pointed out. 
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* Press Views Clinton's Assumption of Presidency 


Clinton's Foreign Policy Viewed 
93BR7033B Groot-Bygaarden DE STANDAARD in 
Dutch 21 Jan 93 p 2 


[Article by Mia Doornaert: “Short Honcymoon™] 


shall act. with peaceful diplomacy wherever possible but 
with military force wherever necessary.” 


Above all, Bill Clinton understands only too well that he 
was clected—and that George Bush lost out—because 
the Amencan people wanted more attention to be paid to 
their own problems and less to those of distant peopies. 


That 1s why his domestic challenges figured prominently 
im his speech mm which he appealed to the Amencan 
people for “hope, faith, and discipline,” and warned that 
nobody would gct “something for nothing.” 


The problems facing Clinton are enormous, and he 
ee ee 
deficit, uncontrollable, spiraling health care 

which the American federal state pays out, im relative 
terms, twice as much as Germany or France while 30 
milhon Amerncan citizens remain unprotected by any 
form of health insurance. the depressed economy, and 
fierce international competition. 


In cconomic terms, the new President has very little 
room for mancuver if he wishes to prevent the budget 


sunny winter's day, will only enjoy a short honeymoon. 


Economic Policy Noted 
93BR7033C Brussels DE MORGEN in Dutch 21 Jan 93 
p3 


[Unattnibuted opimon article: “Clinton's Daring™] 


[Text] Like most of hrs predecessors in the White House, 
President Clinton yesterday announced that his admin- 
istration would result in great changes and renewal over 
the next few years. Admuttedly, some of his focal inter- 
ests are new. One frankly unusual aspect was his criti- 
crsm of the power intrigues and privileges which have for 
years reigned supreme in Washington. This President 
wants, so he claims, to redemocratize the decision- 
making process in the United States. He believes that the 
American people must once again play a dominant role 
im thew capital. 


This in itself 1s sufficsent to conclude that the tone struck 
by the world’s most powerful politician 1s very different 
from the arrogance displayed by Reagan and Bush In the 
coming months, especially im Europe, all cyes will be 
focused on the economic policy implemented by the new 
American administration. Will the United States suc- 
ceed in turning the economuac crisis around? Will Clinton 
dare to stray fundamentally from the Republican credo 
of total omnipotence of the free market economy” Will 
Washington once again clearly opt for greater economic 
growth via an active employment policy’ 


Especially in Europe. there 1s steadily mounting pressure 
to bring monctary priorities into line with the require- 
ments of growth and economic cxapansion. This pressure 
is Coming to bear in particular on the German Bundes- 
bank, whose policy of high interest and exchange rates 1s 


making it weigh ever heavier on cconomic development. 
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The tume 1s approaching when this monctary watch- 
dog—based in Frankfurt, but feared throughoui the 
EC—will have to face up to a certainty: that the quest for 
financial stability cannot be allowed to impose a global 
lock on socswocconomic life. Ewen Social Democratic 
heavyweights who, in their heyday, were famed for the 
public financial polocy they had umplemented—such as 
the former German Chancellor Helmut Schmidt and 
ex-Finance Minister Karl Schiller—today call the 
Bundesbank a killjoy for practicing a policy which 1s 
holding back its EC neighbors. 


Here, the new U_S. President will set the pace for future 
economic developments. In any event, in most EC 
countnes the administrators are ready to take steps 
which could reinforce an international economic upturn. 
(once again ut 1s hoped that the government will play a 
role in encouraging this. The market economy in the 
West urgently needs stimulation and assistance to get to 
enps with unemployment, with all its negative political 
consequences. Hopefully, im this respect Clinton will 
really bring about a change of course. 


President's Fiscal Policy Viewed 


93BR7033D Antwerp GAZET VAN ANTWERPEN in 
Dutch 21 Jan 93 p 7 


[Text] As the new U.S. President takes office, the inter- 
national financial market 1s eagerly waiting to see what 
might happen Bill Clinton. malig mae tage 


of the doubt. 


credits to poor developing nations 


countnes so that they could develop their economies, 
now the Amencans themselves are yee 
mternational financial market. In fact, this has made the 
United States totally dependent on the international 


ancing act with great imterest over the coming months. 


cially. But honestly admitting that he cannot honor his 
golden clection promises of just a few weeks back must 
not be regarded as a direct slur on hes character. At least 


a dollar rate at the end of the current year of 
roughly 36 Belgian francs. If the U.S. economy really gets 
going. then we will be happy to pay the price. 


Far East's Reactions Noted 


93BR7033A4 Brussels LA LIBRE BELGIQUE in French 
21 Jan 93 p 2 


[Article by Philippe Paquet: “Asia: With or Without 


Human Rights”) 


L Geleinots Asia. Bill Clinton's arrival mm the White House 

viewed with the greatest apprehension. The 
reason 1s that. gorng by his clection speech. the new 
President intends to strike the two most sensitive chords 
of governments in the region. protectionism and human 


This rhetoric goes down even worse in the Far East now 
that the cold war 1s over. and the United States is no 
longer required to play the region's indispensable ally. 
The U.S. bases mm the Philippines have been shut down, 


Tee ee ee oe ao a 
Japan 1s being called upon to assume a leading role 
which 1s in keeping with its own ambitions, as solemnly 


Saturday [16 January] in Bangkok. It 1s still true, now- 


. that whale the Americans are less dependent on the 
strategic facilitres granted them by the Asian countnes, 
they will now have more room for mancuver when 
dealing with them 











Of course, just as the US. military umbrella has not been 
fated to disappear from one day to the next, the extreme 


Democratic administration resign itself in good 
faith to this way ink: 
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Politician; Usivided Over Possible Intervention in 


93BR 7065 Groot-Biygaarden DE STANDAARD in 
Dutch 2 Feb 93 p 3 


[Unattnibuted artucie: “Brussels Political Circles Divided 
on Intervention in Zaire—What About Mobutu After 


through Prime Minister Tshisekedi, the opposition 


, an inquiry among politicians and Zaire 
experts learned that the issue of the future policy 1s very 


“Quite a while.” former Foreign Affairs Minister Mark 
Eyskens fears. “He has lots of money. his soldiers do not 
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was fooled on every occasion.” Eyskens argues that one 
must “by all means continue to urge that he keep his 
hands off public funds and that his presidential forces be 
reduced. 


But if Mobutu refuses to leave and remains the strong- 
man. should he be deposed by a foreign power? Nobody 
1s in favor of this solution, cither. “Where should we 
ae Sen © Se en eee 
Democrats]) wonders. “In Kinshasa or 

And what if he cannot be found” 
Maton, “You cannot sell this solution to international 
public oprmon: It would not be regarded as an interven- 
tion against a dictator, <p 
and blacks.” 


However, Van Steenvoort, Eyskens, and Maton are in 
Sar © NIN OF Cuan Hanis Oe SEND a8 
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Races sug- 
site “tants thee ob te te, Gath ond ap as cae 
going on.” 


In any case, even if the pressure is increased, it seems 
that Mobutu will remain in power in Kinshasa for quite 
a while, so Belgirum will have no choice but to avord all 


contacts with the highest authority in Zaire. Can nothing 
cise be done in the meantime” 


“Increase aid to nongovernmental organizations,” argue 
Eyskens, De Croo, and Van Steenvoort. “Humanitanan 
aid does not consider regimes. We render assistance to 
any country on the world, except to Zaire,” says Eyskens. 
Van Steenvoort places the aid issue in a wider context: 
“Zaman society 15 not yet politically structured. That is 
why we have been insisting for two years on casing the 
tension by providing humanitanan aid There has been 
Quite an evolution im recent years.” 
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Maton 1s ever: gloomicr. “To stay afloat Mobutu will 
have to withdraw more and more resources from the 
economy until eventually the import of food and oil will 
also come to a halt. And then the msk of trouble will be 
huge. Even if we intervene today, « would take many 
years before economic recovery could actually take off.” 


Paratroopers To Return After Zaire Evacuation 


93BR 7070 Groot-Bygaarden DE STANDAARD in 
Dutch 4 Feb 93 p 1 


triation would be completed in 10 days. About 110 
people will stay behind to keep an cye on the equipment. 


By keeping some paratroopers on the spot, it 1s hoped 
that slaughter and loowng can be avorded im Kinshasa. 


However, the withdrawal does not mean that repatnia- 
tion will come to a halt, even though the biggest wave is 
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their entire lifetimes, such as Zeevalking himself, or 
Glastra van Loon, member of the First Chamber. The 
same applies just as readily to some interested parties 
who signed on later, such as H. Drion, former member of 
the High Council, and former Royal Commissioner T. 
Schilthuis. 


Ss @ SSease, Go aly premmaens Seay estes 
figure to participate in the van Schiermonnikoog delib- 
erations was former minister Witteveen. Among those 
who took the initiative of the van Schiermonnikoog 
movement, the entrepreneurial class is particularly 
strongly represented. Apart from Wintzen of BSO 
[expansion not known], J. Schaberg of the former invest- 
ment firm of Wolters Schaberg, and W. Huibregtsen of 
the McKinney organization office, are associated with 
this movement. 
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Majer Welcomes Clinton Peace Pian for Bosnia 


LD110217 5293 London PRESS ASSOCIATION 
in English 1615 GMT 11 Feb 93 


[By Sian Clare, PRESS ASSOCIATION parliamentary staff] 
[Text] The prime minister today welcomed US. Presi- 


the new American Administration's statement that the 
U.S. was willing to join international enforcement of a 
peace settlement including possible military action. 


To the relief of the European Community, it has ruled 
out US. air strikes on Serbian positions and lifting the 
arms embargo on Bosnia. 


A special U.S. envoy is to work with UN negotiator 
Cyrus Vance and European representative Lord Owen to 
negotiate a solution. 


Mr. Major said at question time: “The best way forward, 
the only credible way forward that has yet been found. is 
the Vance/Owen plan which we strongly support. | very 
much welcome the policy statement from the U.S. Gov- 
ernment earlier this week.” 

Mr. Major later agreed with Labour's Andrew Faulds 
(Warley E [East}) that the map of Bosnia “is not yet a 
settled matter”. But he added: “Nonetheless, there have 
been very dramatic improvements towards peace as a 
result of the Owen/Vance proposals. We need to con- 
tinue to pursue those, continue to put pressure on cach of 
the combatants until eventually they reach a conclusion 
that will be satisfactory, and can be policed properly, and 
can bring this dreadful conflict to an end.” 


But Liberal Democrat leader Paddy Ashdown said of the 
Vance/Owen plan: “This is not a peace of which cither 
you or other Western leaders can feel proud. For it is 
your failures which have resulted in a price being paid in 
the dismemberment of the Muslim community, the 

of a state which had recognition from the 
United Nations, and reward for the aggressors.” 


Mr. Major told Mr. Ashdown: “I do regret you continue to 
take a wholly negative view of the eno.mous amount that 
has been done to seck 2 satisfactory peace in . .goslavia. | 
think what 1s significant is the remarkable extent of coop- 
eration between the U.S.. the EC and the UN in seeking to 
bring this particular conflict to an end.” 

Mr. Faulds demanded: “Has no one in government the 
simple intelligence to understand that the Vance/Owen pian, 
as now drawn up. 1s because it rewards Serbian 


unacceptable 
ethnic cleansing? It is in danger of creating a Palestinian-type 
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situation within a quarter of a century.” He also called for 
war criminals to be brought to tral. 


Mr. Major said he agreed with the point on war crimes. 
He was also supporting “increased and hardened sanc- 
tions, particularly along the Danube. in order to put 
further pressure on the Serbs”. 


Foreign Ministry Criticizes Bosnia's Refusal of Aid 


LD1202142893 London PRESS ASSOCIATION 
in English 1354 GMT 12 Feb 93 


[Report by PRESS ASSOCIATION lobby correspondent 
Sarah Womack] 


[Text] The Foreign Office today criticised the decision 
by Bosnia’s government to refuse further humanitarian 
aid. It said it would be “wrong and deplorable” if the 
effect of the action to draw international attention to the 
plight of villages cast of Sarajevo would be to intensify 
the suffering of people in the Bosnian capital. 


Bosnia’s deputy prime minister Zlatko Lagumdzija has 
told the United Nations Sarajevo was taking the action 
to show sympathy for more than 100,000 people, mostly 
Muslims, cut off from UN relief supplies by the rebel! 
Serb forces in eastern Bosnia. Britain called on the Serbs 
er a ee gear get 


Office spokesman said today: “We are well 
and understand (Bosnian) Muslim frustration 


“It would be wrong and deplorable if the effect of action 
ee ne ae ce ee oe 
tion to the plight of these villages would be to intensify 


the suffering of the people of Sarajevo.” 


Speaking after the Bosnia Government's decision, an envoy 
of the [Office of the} UN High Commissioner for Refugees 
in Belgrade said focal leaders in the town of Tuzla in eastern 
Bosnia were threatening to join the boycott. 


Serbs, Muslims and Croats fought throughout the night in 
Sarayevo. Shooting was audible from the Holiday Inn hotel 
reporters covering the 10-month siege of the 
dy eendaaes thor tale enniea teion en 
left without electricity in freezing temperatures. 
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Article Notes ‘Stupid’ Kantor, Brown Statements 
on Trade 


AU1102203293 Hamburg DIE WELT in German 
10 Feb 93 p 13 


[Gerd Brueggemann article: “The United States Is 
Waging a Dangerous War of Words in Trade Matters™] 


[Text] Washington—On |! February, Sir Leon Brittan, 
who 1s responsible for foreign trade in the EC Commis- 
sion, will meet for the first time with U.S. Trade Repre- 
sentative Mickey Kantor. He wants to find out whether 
Bill Clinton's administration will continue the course of 
his predecessor George Bush, which was basically ori- 
ented toward free trade. There are quite a few signs that 
Brittan will encounter an atmosphere in the U.S. capital 
that has cooled off considerably. 

Kantor and Commerce Secretary Ron Brown adopted a 
sharp tone during their first few days in office advocating 
protectionist measures. It is to be hoped that Brittan and 
his U.S. counterpart will find answers to the controver- 
sial 1ssues, so that the threatening gestures do not lead to 
an expensive trade war. 

During the election campaign and afterward, President 
Clinton never made clear statements on trade issues. As 
a matter of fact, he basically welcomed the adoption of 
NAFTA [North American Free Trade Agreement] and 
repeatedly spoke in favor of a successful conclusion of 
the Uruguay Round of the GATT. However, in U.S. 
economic and trade union circles, his statements were— 
not without reason—uinterpreted as mere lip service. 


The automobile industry, for example, which publicly 
accuses Japan of dumping measures and that calls for a 
tenfold increase in tariffs for certain types of vehicles, 
feels explicitly encouraged by the President. The steel, 
gasoline, and semiconductor industries, which also seek 
for understanding among the trade politicians. The tex- 
tile and clothing industry may after all be successful in 
endlessly delaying the GATT negotiations. The EC, 
which has issued a new directive on public procurement 
with its “buy European” preference, is facing a retalia- 
tion threat. 


In view of the criticism of their gruff behavior, the 
Amencans feel completely misunderstood. By no means 
do they want to turn the United States into a trade 
fortress. They only want to open foreign markets to US. 
exports, they claim. Yet, such efforts are doomed to 
failure without the possibility to threaten retaliatory 
measures. Kantor has stated that he wants fair trade. 


However, these arguments are not very convincing. and 
the term “fair trade™ has always been a key one regarding 
protectionism in Amencan usage. As a matter fact, it was 
the multilateral GATT process that contributed more 
than anything else to opening the markets mm the past 45 
years. Unilateralism, however, which the United States 


GERMANY 2s 


sions. So far, it has not yet had time to draft a trade 
policy. Thus, it would be too early to pass a judgment at 
this point, it claims. Yet, this is no answer to 
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Editorial on U.S. ‘Protectionist Trend’ 


AU 1102193193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE i». German 10 Feb 93 p 13 


[Carola Kaps editorial: “Storm Clouds Over the Atlan- 
tec—Bill Clinton's Trade Policy™] 


are extracrdinarily bad. The statement by the EC Commis- 
sion President Jacques Delors. that the US. President struts 
like 2 peacock in front of the mirror to prove the solidity of 
his muscles. shows how irritated the Europeans are. 




















pe ae seriously, the new Democratic 
administration 1s—already at this point—suspected of 
favoring protectionism and unilateral action in the 
sphere of trade. 


There are numerous reasons for the alarmed response at 
home and abroad. The most serious mistake is Clinton's 
failure to issue clear gu:delines for his aides. The world 1s 
still in the dark as far as the president's trade philosophy 


Clinton's agenda. His generally positive statements on 
the Uruguay Round and NAFTA [North American Free 
Trade Agreement] are lacking the passion of a convinced 
free trader who views the liberal world trade system as 


1 
il 
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referring to jobs, both protection against “unfair import 
competition” and punitive measures against the “unfair 
establishment of barners” on foreign markets against 
U.S. products can be justified. 

increasing number of industrial branches are putting 
forth their protectionist wishes. Particularly old indus- 
tnes, including the automobile and steel industries that 
cannot survive tough international competition, are 
trying to secure market shares with political means. 
by the initial signals from Kantor's office 
that suggest his readiness to yield to the political pressure 
of special interests, the managements of numerous enter- 
prises are preparing the required documents for antid- 
umping or countervailing duty actions. 


The protectionists in Congress are becoming hopeful. 
Clinton himself encouraged the reissuing of the noto- 


nous “Super 301” regulation. If it becomes a law, the 


S| 


it 


the trade partners that are considered “unfair.” The 
attempt to adopt a law forcing Japan to reduce the 


FBIS-WEL-93-028 
12 February 1993 


bilateral trade surplus by 20 pcrcent every year goes in 
the same direction, disregarding nnultilateral trade chan- 
neis. 


Yet, a would be easy for President Clinton to stop the 
dangerous protectionist trend and to finally ensure a 
successful conclusion of the Uruguay Round with clear 
profession of liberal trade. More than ever before. the 
U.S. Administration needs an open world system and 
firm trade rules. As @ result of the increasing integration 
of the United States in the division of labor of the 
important clement of growth. With an export volume of 
about $450 billion last year, the United States is the— 
absclute—number one exporting country. Exports have 
increased by 23 percent since 1989. Without sizable 
exports, the recovery would slacken again. The United 
States has always been an untiring advocate free trade 
and multilateral trade regulations. In the United States’ 
very own interest, the Clinton administration should 
continue to play this role and save the Uruguay Round. 


Press Assesses Clinton Peace Pian for Bosnia 


Pian Ends ‘U.S. Disengagement’ 
AU1202113493 Hamburg DIE WELT in German 12 
Feb 93 p 6 


critical and skeptical comments on the Vance-Owen 
peace plan still sounded promising. One could assume 
teh op hey ty Ld mney some- 
would finally put their foot down and clearly 
tuate between the guilty party and victims in this 


Judged by these expectations, Clinton's plan, which has 
now been presented. must appear disappointing at first 
glance. He has now jumped on the bandwagon of the 

Vance-Owen plan. which he initially sharply criticized as 

unfair, thus obviously deciding to continue a strategy 
that was characterized as “ 


tant turning points im the crisis management of this 
conflict. It ends the fatal. painful. and enigmatic phase of 
U.S. disengagement under George Bush toward this 
crisis, Washington's shutting itself off from the provoca- 
tions against humanity, its blindness toward ruthless 
brutality, which has been documented on the tclevision 
screens of the entire world day after day. 


These shortcomings were not only a U.S. problem. Other 
countnes were also hiding their inactivity behind 
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dubious arguments. This mactivity finally turned into a 
catalyst for the brutality im this conflict. With the EC and 
backed by opponents that are not exactly convincing, in 
tume brings a world power to the negotiating table. a 
power that 1s not only able to threaten with empty 
gestures but thal can count on its military potential. 


Thus ts what Clinton's secretary of state, Christopher, did 
yesterday with great caution, limiting himself to insinu- 


expressly accepted the plan. He jumped on to enforce 
some changes of this plan, which he still considers to be 
unfair im certain points, particularly toward the Mus- 


) 


were to fail, Clinton would also be among the losers, 
which 1s a role this young president will not casily accept. 
particularly at this stage of his presidency. 


The basic problem remains, namely whether brutal force 
and genocide can be solved at the negotiating tabie. 
Expenence hitherto raises considerable doubts, particu- 
larly when these plans clearly seem to reward the party 
that provoked this outbreak of violence. Clinton himself 
has so far not been able to present an alternative to the 
Vance-Owen plan. However, his mitiative has set a clear 
signal that the price for not respecting it will now be 
higher 


That way. Clinton's critic Brzezinski 1s wrong. The cra of 
“~oothiess diplomacy” was characteristic for Bush's 
team in this conflict. It 1s certainly too carly to expect an 
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carly breakthrough by the new President's first umpor- 
tant foreign policy initiative in this yungle-like conflict. 


Results Said ‘Rather Modest’ 


AU 1202102693 Duesseldorf HANDELSBLATT in 
German 12-13 Feb 93 p 2 


[Commentary by Christoph Rabe: “Useful Only Up toa 
Point™] 


plan to the public. Even he can obviously not think of 
anything better than to ask the hostile parties back to the 


The six-point plan. therefore. contains nothing more but 
declarations of intent. It remains vague when it comes to 
defining concrete measures. That a military option 
would not be supported in Washington. either was clear 


not say a single word regarding the future border 
between the planned 10 provinces in Bosnia. nothing 
about how expulsion and bloodshed should be stopped. 


battlefield subsiding even the least bit. On the contrary. 
as long as Muslims, Croats, and Serbs showed them- 
selves ready to negotiate they could be rather certain that 
all threats to intervene in the conflict with military 
means remained empty words. Clinton's solidarity with 


Europe does not change that. 


The Europeans can certainly regard i as success, they 
managed to convince the US. President, who 1s rather 


imexperienced in the ficid of foreign policy. to support 








government 1s still lending an car to. Together 
with the United States, Europe, and the United Nations, 


Editorial Terms Pian ‘Air Bubble’ 


AU 1202111493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Feb 92 p ! 


{Editorial by “Rm.™: “An Air Bubbie™] 
{Text} Most points of the Clinton administration's plan 
on Bosnia are air bubbles. The economuc sanctions are to 


and Lord Owen, and it indicates that it rejects important 
parts of the plan. In dividing the state of Bosnia- 
Hercegovina into national regions, the administration 
would like to give the Serbs !<ss and the Muslims more 
land. It does not say how this is to be achieved. Only 
simple-minded people can be blinded by the fact that 
Secretary of State Warren Christopher in the end spoke 
about military imtervention—to enforce a peace treaty 
signed by all the parties involved in the war. [Serbian 
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President] Milosevic and [President of the Serbian 
Republic of Bosn: 


in the United States for intervention. 


Reportage on Hijacking of Lufthansa Jetliner 


Official Defends Airport's Security 
LD1102195093 Hamburg DPA in German 1756 GMT 
11 Feb 93 


{Text} Frankfurt/Main (DPA)}—According to the Fron- 
tier Protection Force's preliminary information. there 


He said some pass engers had, however. arrived late. with 
the result that the plane's takeoff had been delayed by 20 
minutes. 


The Frontier Protection Force official said that to his 
knowledge there were no gaps in the security system nor 
unguarded access from the passenger termina! onto the 
apron. Nevertheless, the Internor Ministry has already 
ordered an investigation to check for gaps in security at 


Frankfurt airport, Severin said. 
Frankfurt Security Conditions Probed 
LD1202121893 Berlin DDP in German 1115 GMT 12 


Feb 93 


[Text] Frankfurt/Main (ADN)—Iinterior Minister 
Rudolf Seiters has given assurances that the ssecurity 
precautions at Frankfurt airport are being investigated. 
Everything will be done to clear up outstanding ques- 
tions in connection with the hyacking of the Lufthansa 
jetliner, Seiters told journalists in Frankfurt today. He 
stressed that the Federal Government 1s taking the 
“incident extremely seriously.” First, the outcome of the 
investigations will have to be awaited. The main ques- 
tion is how the hyacker was able to smuggle a pistol on 
board the aircraft. 


Seiters Thanks U.S. for Assistance 


LDi102221593 Berlin DDP in German 2145 GMT i! 
Feb 93 


[Text] Bonn (DDP}—On behalf of the Federal Govern- 
ment, Intenor Minister Rudolf Seners has cxupressed 
relief at the peaceful outcome of the plane hyacking 
Meeting with reporters this evening in Bonn. Serters 
conveyed special thanks to the airplane's crew and the 
U.S. authorities. The interior minister also thanked the 





{Text} Bonn (DPA)}—iran has signaled that a German 


Minster of State Schmidbauer went on to say that he 1s 


LD1202110693 Hamburg DPA in German 1009 GMT 
12 Feb 93 


[Excerpt] Bonn (DPA)}—Defense Minister Volker Ruche 
iS planning to close about 35 of the existing 745 
Bundeswehr military sites in ecasiern and western Ger- 
many. Ruche announced this at a special meeting of the 
Bundestag Defense Committee in Bonn today. The clo- 
sures will lead to a total savings of 700 million German 
marks [DM] on investment im infrastructure. Opera- 
tional costs in the medium term will be reduced by about 
DM80 million a year The closure of the military 
tramming ground at Wuensdorf, near Berlin (the current 
headquarters of the Western Group of Russian Forces). 
will mean a savings of DM 350 milhon. [passage omitted] 


Bundeswehr Deployment Role Rests on FDP’s 
AWACS Stand 

VIENOIS? Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 21 Jan 93 p ! 


[Commentary by Fritz Ulnch Fack: “An Inevitable 
Crisis?” ) 
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this (undisputed) change in militar 

status. The CDU [Christian Democratic Union]. partic- 

ularly ns Bundestag caucus, 1s determined not to with- 
soldiers. 


The FDP. on the other hand. 1s determined to do just 
that unless the Basic Law 13 amended in accordance with 


the coalition compromise. 


The Social Democratic Party of Germany (SPD) hold: 
the key here, because only with its approval can the Basic 
Law be amended in the manner desired by the coalition. 
It 1s possible, however, that a minority of the SPD mught 
be willing to come to an agreement. as the coalition 
proposal coritains a convemient loophole It states that 
any further deployment of the Bundeswehr within the 
framework of collective security systems which 1s not 
covered by the mandate of the Security Counci! requires 
the approval of not just an absolute. but a two-thirds 


the SPD to support his proposed solidarity pact for the 
laender. The same can be sand about the 
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bul its more long-term purpose 1s also the reform of the 
honzontal and verucal redistmbuton of income between 


the federal and land governmenis throughout Germany. 


However, the central issue in the impending political 
crsis in Bonn 1s the problem of a German contnbution 
to UN forces, whether within the framework of a UN 
mandate or not, and specifically in the case of Bosnia. 
The outgoing administration in Washington has 
informed the German Govermment that it will regard the 
withdrawal of German soldiers from the AWACS aur- 
craft as a severe strain on the alliance. and the nce 
administration 1s unlikely to alter this stance. The loss of 
face for Germany would be considerable, as the forcign 
munester 1s well aware, although this 1s not actually a case 
of proyection of national military capability. but rather 
of German participation in the collective containment of 

conflicts. In this sirife-ndden world. such 

if not contained in this manner. will spread. 
and ruin the lives of more and more peopic. 


The situation seems hopeless as long as the FDP con- 
tunues to insist that unless the Basic Law 1s amended— 
which 1s unlikely —the awful signal implicit in continued 
AWACS deployment will never be given. If the FDP 
does not relent. and if the chancellor continues to insist 
on making this partcular gesture of German solidarity 
with its alles (which he seems determined to do). then 
nothing can avert the crisis desired by the SPD. 


What the FDP 1s neglecting to do 1s to consider whether 
there 1s a price which, from the (tactical) pot of view of 
the SPD. would be sufficient to induce 1 to accept an 
amendment to the Basic Law allowing more than strictly 
Blue Helmet deployments. There are neither ideologic 
nor politscal grounds for the SPD to make concessions. If 
they were to do so anyway—al a correspondingly high 
proe—the latitude for German participation im peace- 
making actions could be correspondingly tight duc to a 
host of troublesome preconditions and reservations. 
Little would be gained. 


For thes reason, this 1s not a viable alternative. The only 
chance of avonding a crisis 1s for the FDP to reconsider 
ItS position. and agree to More extensive participation of 
German soldiers in air reconnaissance over Bosnia. even 
im the case of the use of military force. Then the SPD 
would be forced to file a complaint in Karlsruhe (pro- 
vided they do not simply concede the port). Under the 
circumstances, this would be the least painful way to 
clarify the essuc, avert a crises within the coalition, and 


avord permanent damage to German foreign policy 


Poll Predicts Election Loss for Coalition 
40302180993 Hambure BILD in German 3 Feb 93 p 


[Unatiributed report: “Emad: No Majority for Bonn 
Coalimon™] 


[Text] If Bundestag clections were to be held next 
Sunday |7 February]. the coalition between the Christian 
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Democratxc Umon ([CDU], Christian Social Union 
[CSU], and Free Democratic Party of Germany [FDP] 
would no longer have a majority’ That ss the result of a 
survey sponsored by the government and carmed out by 
Emnid. Only 37 percent of the clectorate would vote for 
the CDU/CSU. while the Socual Democratic Party of 
Germany [SPD] would get 38 percent. The FDP could 


Cabinet Adopts 1993 Annual Economic Report 


401102151993 Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 11 Feb 93 pp 13-14 


[Report by “hal.”: “Federal Government: Mobilize All 
Forces Against Recession”) 


a Sennen oy me ee eenaiaee 


means, active support for reconstruction im the cast and 
supporting social measures will continue to be very 
important, it says in the report. The government renter- 


lacnder_ In addition. the federal government will service 
the detts left by the former GDR with approxamately 
DM40 bilhon annually 


According to the report. the federal government has 
come to the mu of what « defensible regarding iis 
support and stopgap relicf measures in the future. the 
“character of transitional solution” must be stressed 





Opposition, Industry Criticize Report 


LD1002161293 Hambure DP 4 in German 1412 GMT 
10 Feb 93 


{Excerpts} Bonn (DPA}—The Social Democratic Party 
[SPD] and the trade umons have strongly criticized the 
annual cconomi report endorsed by the German cabinet 
today They capect much higher unemployment and a 
deeper recessson than predicted by the government. The 
SPD's parhamentary spokesman on economic policy. 
W olfgang Roth. called for a special report to be compiled 
by the Council of Experts. He reyected tax moreases or a 
new solidarity levy before the middie of 1994, saying 
they would be “porson for the coconomy.~” Michael Gre- 
umich of the federal executive of the German Trade 
Umons Association said that the government 1s covering 
up the dangers of the recession The present situation can 
only be compared to the criss vears 1974-75 and 198)- 
82. [passage omitted) 


Oskar Lafontaine. the SPD's chief negotiator in the talks 
on the solidarity pact and deputy party chairman. said 
the annual cconomic report was “the record of a failed 


GERMANY u 


econom«x and financial policy Among other things. he 
called for an “effectrwe indusinal polecy” and a housing 
program for all of German, [passage omuticd) 


The Federal Associatoon of German Industr, stated that 
attempting to preserve the indusirial core independent 
of the financial cxupense would “endanger growth and 
damage confidence ~ [passage omuticd) 


CDU-CSU Deubts Increase About ( calition’s 
Austerity Plan 

AU 1102108793 Frankfurt/Main FRANAFURTER 
ALLGEMEINE im German !! Feb v3 pp! 


[“fy.~ report: “Growing Doubts About Coalmon’s Aus 
tersty and Tax Plans Even Among the (DL CS! Bund- 


estag Group”) 


[Text] Bonn. 10 Feb—W ithin the Christian Democratuc 
Umon [CDU PChristuuan Social L mon (CSL! Bundestag 
Group. doubts are growing thal the spending cots 
planned within the framework of the federal program of 
consohdation for financing the suppicmentan Dudgct 
will be sufficsent. The reason that this rssuc «as ransed in 
the CDU/CSU Bundestag Group's scssion was 2 Slate- 
ment by Hamburg CDU Deputy | ida!!. «ho argued the 
previous day thai | would hardly be possidic to fulfil! the 
conditions for the consolidation program Both est- 
mates regarding the development of deds up to 19% 
and those that economa growth wil! amount to } percent 
again in 1994. are ambitious He also \oned hrs dows 
about other premises. such as transferring 26 tlhon 
German marks [DM] in financing burdens to the lacnder 


budgets 


The chairman of the CDU'CSL Bundestag Group 
Schacuble, in his opening address crituized | ldall’s 
Statement and called on his group two stick to the results 
of the solidarity pact imstcad of detinating them 
through negative remarks. howescr subsequently he 
admitted that he could not guaranice that the federal 
consoldation program would be sufficient He sand that 
im reply to a question by Deputy Latimann as to whether 


these doubts of Uldall’s. who has a pood reputation asa 
financial expert 


The controversy over the statement by Detonss Miniter 
Volker Ruche. that the recent interns entron in the defense 
budget 1s a financial dictate. was discussed once More in 
‘s mecting Deputy Phluceer pointed to the 

that the debate on Bundesechr cuts has 


a* 
7. 


created among soldiers. He demanded thal security 
needs and not financial difficulties be taken a the 
yardstick for the size of the Bundeswehr Plucger asked 
what new facts had occurred since the adoption of the 
recent Bundeswehr plan on 15 December that would 
justify an additional reduction of the Bundesechr The 
armed forces’ ability to fulfill ther assignment ms men- 


A 


by further austerity measures in thes connection 
chancellor said that be could not tolerate Ruches 


z 











— Hamburg DPA in German 1329 GMT § 
93 


[Excerpt] Bonn (DPA}—The Social Democratic Party 


essary. “If the economy is to have a future in the new 
laender, there is no alternative to a an economic policy 
geared toward market principies.” Lafontaine wrote in a 
contribution to the Saturday edition of the LEIPZIG 


LD100221 3893 Berlin ADN in German 0933 GMT 10 
Feb 93 


Excerpts} Hamburg (ADN)}—The Hamburg-based 

A. the Institute for Economic Research, has said 
that the cost of living mn castern Germany will mse at an 
annual rate of nearly & percent m 1993. A survey 
published by the institute notes that im January the cost 
of living was caght percent higher than January | 992. due 
to rent increases. higher value-added tax. and the rise in 


sector. In 1992 castern German proces rose an average of 
11.2 percent. 


However, the imsistute stressed that the inflation raic in 
the cast during the last three months of 1992. at between 
2.5 and 3 percent, was noticeably lower than im the west 


of the country. [passage omitted) The HWWA said that 
the «percent mse im consumer proces im western Ger- 


January | nemployment Figures Increase ‘Sharply ' 
LDOS02102093 Berlin ADN in German 0910 GMT § 
Feb 93 


[Text] Nuremberg (ADN)}—The nur 
unemployed rose sharply in January | 


of people 
ard J 


AU02021 34893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Jan 93 p 1! 


[“mih.” report: “Support for the Bundesbank”) 
[Text] Stuttgart. 29 Jan—Hans Peter Stuuhi. the president 


sand in Stuttgart. He added that the spending behavior of 
the government, thi ‘sender. and the communities 5 
“not exactly infected by savings ideas.” Stsh! pornted out 
that the Bundesbank has to take care of monctary 
stability. even though. as a businessman. he would prefer 
lower mmterest rates. The DIHT president further stated 
that «t 1s because of the Bundesbank’s independence 
fro. politcal mstructions that despric the difficulties 
with unification, the external value of the German mark 
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Statistical Office Releases Trade Figures of atientrve and well-informed supporicrs and into the 
1D 1002173893 Berlin ADN in German 1425 GMT 10 = aim body of brave. but miciicctually unpretentious 
Feb 93 followers. Now as before. 6 | -ycar-old Minisier-Presdent 

Surecibl. who m clection year 1990 had presented the 
| Text) Woeesbaden (ADN}—The Federal Republic's trade most winning smile from counticss posicr walls was 
surplus dropped to 400 mulhon German marks [DM] in _— trusted to captrvaic the uprnght publoc for humsecif and his 
December 199). The Federal Statsucal Office mn Wiese cabinet members. But when the necessity « acknowl- 
baden aneownced today that goods worth DMS5S.18 cdged to demonstratic will and strength to the doubters. 
tulbon were caported and goods worth DM54.7S billion the cyes turn to Intenor Minter Stouber. who wm the 


Goods worth DM670.6 biulhon were caported (1991: 
1DM665.8 bilhon) and goods worth DM637.8 billhon 
were umported (1991. DM643.9 bilhon). The balance of 
payments showed a deficn of DM39.2 bilhon im 1992. 


Se Ean Vereenee Semen 59 Curses & 


L.1)060 2135493 Berlin DDP in German 0829 GMT 6 
Feb 93 


Article Views CSU Strains, Streibi, Stoiber 


VIENOISOA Frankfurt/Main FRANKFURTER 
1{LLGEMEINE in German | Feb 93 p 10 


[ Articte by Roswin Finkenzeller “Profoundly Impressed 
for the Moment—Streibi Gives the CSU a Chance To 
Show Unity Again”) 


[Text] As long as t voted in majority for 


the CSU (Christian Social Union), the Bavarian people 
was portrayed by CSU speakers as sensible, worldly wise. 
veys give mse to the fear of a voters’ share of under 50 
percent, the sea ss takeng shape im the party that the 
CSU voters are not as magnificent as had been asserted 
until now but rather should be divided into @ minority 
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effect on the average deputy. would have been 
compiciely out of the question for the office of bead of 
State, which 1s also connected with wnpolrtiical ideas As 
successor to the mcessantly angry Sireuss. the party —fur 
the sake of recovery—had desired and received a par- 
2S ae eee See alee 
finance up to now. Henceforth. the laticr took the 
measure of Alfons Goppel. the predecessor of Strauys in 


not imparted at all by the sght of a tomed muonrster- 
president and a federal minister of finance “ho did hes 
best not to miervene in the former s business 


Streib!'s advisers. concerned with hes continued power of 
attraction, are atiempting to persuade him to present 
himself more frequently in person. for which there 1s no 
shortage of popular events in Bay ana—-from fire brigade 
festivals to presentation of the colors An unreasonabic 
request. which for a great politician would have clements 
of insult, but to which Streibl, however. docs sustice. 
sance m the circle of people. before whom he belecy es he 
does not have to be nervous, he indeed cuts a first-rate 
figure. For this type of sympathy recrustment howeser. 
he pulls himself together only relatively infrequently. 
although his tome schedule would allow this Not that be 
would be a stay-at-home. as he showed some time ago. 
when health rumors that never dic away once again 
made the rounds. by ins ting the most caustic tongucs to 
Climbing wth him. during which he proved 
be perfectly fu. But most of all he likes a 
which cxcludes the public. which. he hopes. 
the future appreciate him as an honorabic 


hit 


has been a man without « andals—reason cnough 
to consider whether this reputation 
. When the opponent's name was oll 
ammunition had been necessary ——1! worst 
the bold. but not unpopular assertion that 
words and actions, he endangers world 

ts to be deprived of hes political 
other accusations These days he has been 
with corruptitulity How las the coms ictrons 
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recognized the gravity of the charge and has rejected ot on 
unambiguous language 


In sprte of all the bad cupernence with politicians’ oaths. 


the bead of government only afier clarification of the 
finest details as to why, had used the word “sernousness.~ 
whech just as dehghtful as a is rare. But whoever 
acovpts at face value the statement of the facts m the case 
Dy Ube man fighting to protect hrs good reputation should 
wonder all the more. Strcibl, the one-time minister of 
finance, several years ago ict humsclf be mvited by 


| 
: 


board of directors of Krauss-Maffc:. Who are the com- 
pictely unselfish fmends Maa Sireibi will perceive only 
when, devoid of any politocal wnfluence. he 5 spending 
hes old days as a penssoncr ncar Oberammergau 
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_ Munesier-Presedent ~ The opportunssts already 
mg around him get to hear that whoewer desires a 
new muinister-president must see to t himself in short. 
he conducts himself property 


i 


Strerbil. in hes turn. for the momert has made an unuse- 
ally deep impression on the CSL caucus. whech thanked 
him for hes short speech with demonstratively long 
applause and mm general was giad to be at last able once 
again to demonstrate closed ranks Open 1s the question 
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Spokesman W cicomes | S. Peace Pian fer Bosnia 


AU1102153593 Paris AFP im English 1504 GMT 
il Feb 93 


Sag See, 5 SS ES) Sean, otto Oe BS. 


\. Foresgn 
nard said Tiwrsday [!! February). 


France. which has ground troops in Bosma-Heroegovina 
im the U_N. force, saw as a “very powtive 
fact™ that the U_S. plan “emphasized the peaceful route 
by excluding amy direct military imtervenvion before an 
accord ss reached.~ 


The approach gave “prnonty to a peaceful settiement and 
the pursust of negotsation.” Bernard said 


SiX-point imitiative, announced in Washington 
Wednesday night. ft includes the possible use of US. 
troops in an imiernational peacekeeping force and sought 
to involve Russia om peace efforts. 


Parts was still studying the US. plan. according to 
Bernard. who sad hes comments were only a “prelum- 


the framework of the Unned Natioas he sand French 
Foreign M arster Roland Dumas 1s duc to go to Mowoe 
on Tues, 


Creverament ( cadets, Killing of Soldver in 
Sarajevo 

LDINMCIISO0S Pare Francetater Rade Network 
m French 1300 GMT 1) Feb 93 


[Text| Pares has condemned the death of a Legronnaire 
at Sarayevo arrpor Thes death brings to |) the number 
of French Blue Hetmetyf ho have met ther death im the 


/ 


FRANCE ss 


PM 1202123293 Parts LE MONDE om French 10 Feb 93 
pi 


[Unattributed report: “Opemons of French Experts on 
Creation of International Tobunal To Be Passed on to 
Unned Natoas™] 


[Text, France will shortly hand the UN secretary genera! 
a working document on the creatvon of an mtiernational 
tnidunal to pudge crimes commutied in the former Y ugo- 
slavia. Foreign Minister Roland Dumas announced on 
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stressed that these individuals could, if necessary. “be 
ted in absentia™ and that 1 was “important for the facts 
to be established” Mr. Dumas recognized that the 
establishment of such a body would take teme He 
cxpressed the hope that is creation. with regard to 
Yugoslavia should be “a step toward the creation of a 
permanent tribunal” for the | nvted Natioms Around 20 


heid its first me ug un Rome last week 


— Anmeounces Suspension of ( ivilian Aid to 
oFeo 

LDIIO2]15 3°03 Parw Radeo brance Inicrnationa!l 

mn Preach 1230GMT 11 Feb OF 


[Text] The day after the mter-Tagolese meeting. France 
announced that 1 ell drae conchuwons from the farlure 
of the talks whuch « blamed of Prewdent Evadema’s 
representatives The ms noe done Paris has pust decoded 











of the kind bring ws, the Germans and ourselves. to 


Fimance Minister, Polish ( counterpart Sign 
Agreements 


a donation of Fr40 milhon and the two officials have sagned 
a partnership agreement relating to Fr207 milhon 


Justice Minister on ‘Cohabitation’ Prospects 


P'M0902084693 Paris LE QUOTIDIEN DE PARIS 
in French 1 Feb 93 p 2 


[Unatiribeted report: “Vaurelic: “Mitterrand Will Go If") 
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He sand that the present of the republic “has cxcelicnt 
morale because the man who 1s going to be brought to power 
will esther be one who was defeated in 198! or one who was 
defeated mm 1988. So. there is reason for amusement.” 
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Government Not To Resign Over Martelli 
Resignation 


AU1102125893 Rome ANSA in English 1010 GMT 
1] Feb 93 


[Texi] (ANSA) February 10 [no placename as 
received}—Rumours that the Italian Government might 
resign in the wake of Justice Minister Claudio Martelli’s 
decision to step down because he 1s implicated in judicial 
investigations were denied here this evening by Cabinet 
Undersecretary Fabio Fabbri. 

“The government intends to continue its work and keep 
going for as long as it has the confidence of parliament,” 
Fabbri said after a cabinet meeting tonight. 

“The executive feels that it is its duty to intensify its 
activities in the service of the country in this difficult 
and dramatic phase,” he added. 

(President Oscar Luigi Scalfaro, who arrived in Trieste 
this afternoon for a two-day visit, signed a decree giving 
Prime Minister Giuliano Amato Martelli’s post on an 
ad-interim basis.) 

(Scalfaro said he was noi planning to cut his visit short after 
learning of Martelli’s resignation, adding that “nothing 
tragic 1s going on.” He stressed that “a government crisis is 
unthinkable” and that “we must move on.”) 

The resigning justice minister today received an advisory 
warrant from Milan magistrates notifying him he is 
under investigation for suspected fraudulent bankruptcy 


in connection with the 1982 collapse of Banco Ambro- 
siano, which ieft 1.3 billion dollars in debts. 


Martelli, whose rise to political prominence began with 
Socialist Party Secretary Bettino Craxi's election as party 
leader 1976, announced he was also resigning from the 
party. He was keeping his seat in parliament. 


“{ am sure I can prove my innocence and my good faith 
but I want to do so simply as a citizen and member of 
parliament without anyone thinking that my ministerial 
titie ‘wav be used as a privileged defense,” Martelli said. 


In the letter to his party, Martelli said he will not attend 
tomorrow's National Assembly, which is expected to 
elect a new secretary. Martelli himself was one of the 
candidates to the post. 


The Italian press has been claiming there is mounting 
evidence that the fall of Banco Ambrosiano is linked to a 
secret bank account in Switzerland, called the protection 
account, allegedly used to funnel illegal funds to the 
Socialist Party since at least the late 1970s. 


Martelli also said he learned of his alleged involvement 
in the protection account case from the press and asked 
magistrates to question him so that he may be allowed to 
clear his name. 


“In reply,” he said, “1 was told I was about to receive an 
advisory warrant.” 
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as much as seven million dollars. 


According to a note found in the Tuscan home of Licio 
Gelli, former grand master of the outlawed Propaganda 
Due (P-2) Masonic lodge, and in Gelli’s hand, one past 
use made of the account was for banking large surns to be 
credited to Craxi and Martelli. 


tives close to the Socialist Party to have Tradinvest, an 
ENI subsidiary, loan 50 million dollars in 1980 to the 
financially troubled Banco Ambrosiano. It is the Banco 
Ambrosiano’s bankruptcy in which, allegedly, the two 
politicians are fraudulently involved. 


If it is confirmed that Larini is owner of the Swiss bank 
account, the Milan kickbacks case would apparently be 
linked to the case of Banco Ambrosiano chairman Rob- 
erto Calvi. 


According to documents seized by authorities in the 
1981 raid on Gelli’s home which broke open the P-2 
corruption and political subversion case, Calvi trans- 
ferred 3.5 million dollars into the account in autumn 
1980 and may have transferred another 3.5 million 
dollars shortly before his death. Caivi was found hanged 
under Blackfriars Bridge in London shortly before Banco 
Ambrosiano crashed. His death was first ruled a suicide 
by the London coroner's court, which changed its mind 
to an open verdict. 


Former ENI financial director Florio Fiorini is now in 
precautionary detention in Geneva and faces charges 
related to the recent bankruptcy of Swiss investment 
company Sasea Holding, which left estimated debts of 
some 1.5 to 1.9 billion dollars. 


Italian magistrates investigating the Milan kickbacks 
scandal arrived in Geneva today to interrogate Fiorini 
but were unable to obtain documents from the lawyer 
representing the unidentified owner of the protection 
account. Access is denied by Swiss banking secrecy rules. 


The lawyer, John Rossi, said he cannot deliver any 
papers to Italian authorities because he must give them 
to Swiss magistrates first. 


Craxi Resigns as Socialist Party Leader 


AU1102170593 Paris AFP in English 1703 GMT 11 
Feb 93 


[Text] Rome, Feb 11 (AFP)}—Bettino Craxi resigned 
Thursday as leader of the Italian Socialist Party after 
being implicated in a vast corruption scandal. 
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Craxi announced his decision at the start of a national 
meeting of party officiais. 


Socialists Seek Successor to Craxi 


AU 1202092693 Rome ANSA in English 0845 GMT 
12 Feb 93 


[Text] (ANSA) Rome, February | !|—Socialist Party sec- 
retary and former prime minister Bettino Craxi 
announced his resignation here this afternoon [12 Feb- 

ruary] at a session cf the party's National Assembly 
consid to Galk 4 Ganesan ailte Ge 15-year term as 
party leader. 


The formal resignation offer came in the final pages of a 
speech of which the press received an advance copy soon 
after Craxi entered the conference centre at a suburban 
Roman hotel. He arrived there at 1630 Italian (time) 
and began his speech just after 1800, a few minutes later 
than scheduled. 


Yesterday and today, party meetings, secking to sort out 
the party's destiny after the Milanese and other corrup- 
tion investigations that have sunk it (even) more deeply 
into kickbacks and palm-greasing scandals, have come 
thick and fast, with an apparent consensus emerging over 
the need for a clean break with the past. 


This appeal has also come from leading trade-unionist 
supporters of the Socialist Party. At the same time, former 
union leader Giorgio Benvenuto, now director-general at 
the Finance Minisiry, after emerging as one of Craxi's 
preferences for the secretaryship, said he would only stand if 
his support came from the ("one who parted). 


Caucuses and contacts this morning and in the hours 
leading up to the National Assembly also confirmed an 
appreciation of the need to find, if possible, a uniiary 
candidate, but the opposition to Craxi made it clear that this 
would be impossible until Benevenuto’s name was with- 
drawn. 


Early betting in a mobile market saw money going about 
equally on Senator Gino Giugni, a respected law pro- 
fessor, and Tuscan-born foreign undersecretary Waldo 
Spini, but many analysts saw Spini as firming up later to 
become the favourite to take over from Craxi. In a 
continually shifting situation, the deadline for submit- 
ting names has been set at 1900 Italian. 


Craxi became party secretary in 1976 at a hotel only 500 
yards away from the one where, within the next few 
hours, the Socialists will be ending his reign, which 
included a long spell as premier. 


Craxt, one of the most embatiled of the top political 
figures embroiled in the corruption investigations, has so 
far received (?nine) advisory warrants informing of 
ongoing investigations against him. 


In the 14 pages of his speech, Craxi said the new secretary, 
whoever he or she may be, could count on his support. 
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He also once more asserted his immocence of the susp- 
cions raised against his conduct and, speaking in a hall 
with no special Gecoration apart from a placard reading 
National Assembly, he also defended ex-Justice Minister 


PDS Rank and File Prefers Lega to DC 


93ES0379A L’ESPRESSO in Italian 24 Jan 93 
pp 59-60 


[Article by Renzo Di Rienzo: “Better Humbert Than 
Mino™] 


[Text] Government: Bossi in power as seen by PDS [Demo- 
cratic Party of the Lefi] rank and file. At Pirelli Bicocca. At 
Alfa Romeo Arese. At FIAT Mirafiori. A chorus from post- 
Communist workers: With the Lega, one can create a govern- 
ment aliernative to the DC {Christian Democratic Party] and 
the PSI {Italian Socialist Party]. Provided that... 


“Better with Bossi than with Martinazzoli.” The new 
face of the Lega leader pleases PDS membership. He 
appeared in the columns of L"UNITA to say he no longer 
wishes to divide Italy, but, if anything, to roll up his 
sleeves and restore it with a government of experts. And 
Achille Occhetto’s response is even more picasing: The 
Lega can help us bring down Amato and give life to an 
institutional gove-mment. A shiver went through the 
membership, faced with such daring. Suddenly, the 
ancient and glorious PDS [Democratic Party of the Left] 
Milan sections, still bearing the names of Ho Chi Minh 
and “Che” Guevara, are coming to life. Trade unionists 
of the Fifth League of Turin-Mirafiori are discussing the 
change. They are also doing so in the cells of the factories 
. SS io oe in the petrochemical plants of 
Porto Marghera, and among PDS leaders dispersed 
among the Brescian amy dominated by Lega people. 
But more than arguing and splitting up, this time the 
PDS membership approves the opening toward Bossi 
who, in any event, represents something “new.” 


“If we really want to be an alternative, the first person to 
take part in the talks 1s none other than he, the new version 
of Urnberio Bossi,” said Roberto Polli, secretary of the PDS 
section at the Pirelli-Bicocca plant in Milan. “And, to set up 
a new coalition in Milan, one must also take into the Lega 
account. The PDS cannot hide behind the figure of Nando 
Dalla Chiesa and the municipal election lists. We must 
present ourselves with our symbol and then negotiate with 


everyone, especially with the Lega.” 


This new, moderate, and sensible Bossi who has put to 
one side professor Gianfranco Miglio, the most conser- 
vative spirit of the Lega, has made a favorable impres- 
sion. PDS members like to think that there is also a 
discussion between right and iefi in the Lega. but also 
that in the senatur’s mind there have reawakened a few 
ideals of the old PCI [Italian Communist Party] activist 
as he appeared in a photograph from the 1960's with 
long hair and raised fist. 
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“I thought Boss: was a kind of Mussolini, or, at best, he 
seemed to me like a new Craxi. But | changed my mind 
after he backtracked on the tax revolt and separatism,” 
said Alvaro Superchi, secretary of the PDS section at the 
Alfa Romeo factory in Arese. “With Bossi, we can at 


sata lp Go on etthasepmanes Geil Com out. 
tics and maintaining the factones in the north are 
subjects that stir up Lega workers and PDS mulitants 
equally. Some trade unionists are perfectly aware that an 
explosive mixture can result from this embrace. 


Claudio Stacchini, PDS, secretary of the Fifth Lega in 
the FIAT plant in Mirafiori, maintained, “We arc not 
resolving FIAT's problems by Opposing its investments 


the slogans against the south. “It is a fact that an 
opposition of northern and southern interests is also 
emerging within the PDS,” said Renato Mannheimer, a 
sociologist and a careful student of the Lega phenom- 
enon. “Northern workers of the PDS could have a reali 
interest in an agreement with Bossi, precisely in this 
field. For his part, Bossi needs to play the whole field. 
And he considers that at this particular moment 
Occhetto is the best interlocutor.” 


Last summer, the new Lega office in the Barriera di 
Milano district, a north-Turin suburb, was attacked. 
Francesco Vercillo, a Calabrian and secretary of the 
neighboring PDS section, was the only one who hurried 
to the place to express solidarity. “I thus discovered 
there were old PDS members among the Lega member- 
ship,” Vercillo recailed. “If a part of the worker spirit has 
wound up in the Lega, well, why not think we can govern 
with them, in Turin as well as in Rome?” 


Opinions do not change much as one moves toward the 
regions of the northeast. “At this point, better with the 
Lega than with that PSI, but also better with Bossi than 
with Martinazzoli,” maintained Gianni Soddu, part of 
the provincial leadership of the Venetian PDS. And 
Sergio Riccato, secretary of a Porto Marghera section, 
actually hints at the possibility that today the Lega 
member can appear purer and tougher than other 
workers. “When people start discussing work, it seems to 
be the means of making their own voice heard.” 


Support for Occhetio’s change gradually diminishes 
somewhat as one approaches the epicenter of the Lega 
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But the Lega breakthrough im the Brescian valicys was 
accomplished by a constant aggravation of ali the prejudices 
against foreigners. Giancarlo Maculatti. principal of the 


img along a double track. In Rome, they act 


they are ahaa ab lo Gas elie Gm ay 
to preserve the Lombard identity. 


other hand, in the cities of the north the Lega’s 
openings to a ik dan Gn on to ee Oe 
uous. They already failed at Mantua, and they dragged 
themselves along with ups and downs at Monza and 
Varese. “1 know what it means to negotiate with them. It 
is exasperating. but that does not free us from the need to 
do it,” affirmed Valerio Imperaton, PDS secretary in 


A littie poll of PDS parliamentary members 


A PDS-Lega agreement. What do the PDS members of 
parliament think of it? This is how some of them 
answered L’'ESPRESSO's question. With many doubts. 


Stefano Rodota: Anything can happen, but the PDS's 
problem is to make itself recognizable on the left. recov- 
ering social acceptance. That business with the Lega 
threatens to obscure that choice. Perhaps only in a short 
timespan can it have any relevance. 


Cesare Salvi: The Lega’s attitude on institutional 
reforms has been constructive, excepting that story of the 
macroregions. | consider their opening about the second 
ballot as relevant because implicit in it is their accep- 
tance of the logic of alliances. 


Alfredo Reichlin: I do not believe our positions can be 
reconciled with theirs. It is true that they have many 
people, that they are still developing. Bul how can we 
negotiate with people that have such ideas about taxes 
and who are talking about privatizing the whole 
economy? 


Carlo Rognoni: It 1s proper that those who have a 
relative majority should govern, and we can even sup- 
port them. It 1s well that they should know what 1 means 
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to govern, to face resolve everyday problems. More than 
a party, the Lega still 1s a great jumble of right and left, 
bul many thing they support are mght, beginning with the 
need for strong decentralization of power. 


Adalberio Minucci: One can dialog with everyone except 
the MSI [Italian Social Movement}, but I would just like 
to see the points we could agree on. 


Giovanna Senesi: | am puzzied, but we could agree on 
something. They are tired of the old system, and I would 
like for the PDS also to demonstrate that. Agree on 
fundamental approaches? Absolutely never. 

Pietro Folena: There is something worthwhile in the 
Lega. once the initial boastings are dispelled. However, I 
do not see it as a problem between the PDS and the Lega, 
but, rather, in the framework of a great pole of the left 
seeking agreements with other political and social inter- 
locutors. Years ago we would have said it was necessary 
to find an agreement with the petite bourgeoisie, widely 
represented today by Bossi. 


Guido Alborghetti: One must find allies among the 
innovators, and it is a mistake to think there are none in 
the Lega. However, let us look at the record. It becomes 
a different matter if they definitively give up seces- 
sionism and embrace the principle of social solidarity. 


Carol Beebe Tarantelli: Discontent can become explo- 
sive, but it also can be constructive. It is a question of 
ume: How long will i take the Lega to grasp the 
complexity of matters, which, by itself, educates more 
than any speeches. 


Vincenzo Ciconte: Where is it written that rebelliousness 
must absolutely end up on the night? 


—Pietro Criscuoli 


Goria Denies Need for New Austerity Measures 


93ES0376A Rome LA REPUBBLICA in Italian 22 Jan 
Yip? 


[Article by Elena Polidori: “Goria Opposes Ciampi's 
Additional Austerity Measure.”"] 


[Text] “// you force me to impose additional taxes on the 
country, 1 will resign.” A very harsh reply by the minister 
to the governor who sees the possibility of a new measure 
in March: “This is the way to start trouble. Sources of 
revenue are ample.” Then he tones down the disagree- 
met. However, the decision to go ahead or not still must 
be made. Spaventa says: “Let us find out now if there are 
any shortfalls 


Rome—"“Ciampi 1s spreading skepticism.” This was 
Minister Goria’s all out attack on the Bank of Italy, but 
then he quickly toned 11 down. The controversy remains, 
however, despite his change of course. The argument is 
over whether the infamous and feared second austerity 
measure 1s needed or not to balance the public budget. 
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tion, and of credibility that must be regained due to 
the 


the devaluation of the lira, kickback scandals, and 
the Mafia. He had also spoken of the possibility of new 
sacrifices, which is the subject of the disagreement. 


In the face of criticism, the Bank of Italy has chosen to 
circulating reports of parliamentary proceed- 


he 
dence, Italy cannot afford to fall short of its goals. Even 
it agreed to for the EC loan impose that 
condition. Therefore, if it sees that the budget is not 
going to balance because the economic situation is not 
rallying, then it must intervene with appropriate mea- 
sures. Ciampi said: “We are already discussing now 
whether other measures will or will not be necessary. I do 
not think we should be talking about it yet, nor 1s i 
within my authority to do so. But in March, at the latest. 


when the budget report is presented...” 


It immediately became an “issue,” and the wire services 
overloaded their circuits. The deputies who were present 
at the committee meeting the other day, spoke one at a 
time. PSI [Italian Socialist Party] president Tirabosch 


z 
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Giorgio La Malfa also took a very hard line against Gona 
and against the government: “Ciampi made a precise. 
clear, and objective analysis”; and PDS [Democratic 


governor just points out its mistakes.” 


Then there are the umson leaders that said “no™ to any 
tax hike proposal. Confindustna [General Confedera- 
 ¢ See See See ee ae who 


the 
EC loan with regard to public finance will not be met. He 
warns that. “if the second part of the not 
issued, the results would be extremely serious. ff there 
are shortfalls, they need to be discovered in time. 
are late in taking action, it will be twice as bad 
action taken in time.” 


It 1s becoming difficult for the government to keep trying 
to throw water on the fire and not take action. “There are 
no differences of opinion with the Bank of Italy,” Budget 
Minister Revigho hastened to explain. “In fact, we are in 
perfect agreement. We will run a check in March and 
make the necessary corrections, after having dealt with 
any effects from a possibly negative cycle.” Minister 
Cnistofor also said: “The government has not spoken of 
any additional measures. Governor Ciampi just 
expressed a concern that arises from his responsibilities. 
I agree with what Revighio said.” 


Finally, «1 comes back to Goria, who moderates his 
reaction and states, “The government is convinced that 
it can fulfill ts obligations. We agree with Ciampi when 
he says that, if a corrective action is needed, it would be 
best to take it as soon as possible.” 


So we are now back at the beginning. Maybe another 
austerity measure will be taken. The important thing 1s 
to fulfill the 1993 public finance goals because Italy is 
under close EC scrutiny and must regain its lost credi- 
bility. And this is the heart of the entire matter: In the 
terms of the EC loan, it states that eventual negative 
effects due to the adverse economic picture will be taken 
into account. Because of these so-called external factors, 
Ciampi says that the EC commissioners would be more 
“understanding.” However, the danger of falling short 
and thus the nsk of being disqualified by the EC are also 
ted to other factors, which the Governor already enu- 
merated in the Chamber of Deputies. For example. 
spending cuts could reduce tax revenues and some 
cuts—like the transfers to regional agencies—could be 
“hindered” by the behavior of the administrations. 
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The recession will certainly not affect revervees. In fact, 
Goria again confirmed that 1993 revenues are pegged at 
440.42 billion lire. He sand that IRPEF [personal income 
tax} has exceeded by 3.6 percent the projected 5 tnilhon 
hve, good results are expected from the ICI [Municipal 
Real Property Tax}, given the very good revenues from 
its “twin IS] [Special Tax on Real Estate] the projections 
for the amnesty should bring in “a little extra.“ 


But the Treasury's requirements are what they are. and 
Barucci keeps issuing bonds to finance «1. Just yesterday 
he made a total of three announcements for three auc- 
tions of 2 trillion lire of 10-year BTP [multiyear treasury 
bonds}. 3 trillion lire of 5-year BTP. and 4 trillion lire of 
CCT [treasury certificates}. Last night. Goria and all the 
finance ministers met with Amato in a long session to 
finalize the legislative decree on pension funds. The 
argument has been set aside and it 1s over, at least for the 
time being. 


Lowest Inflation in 6 Years Reported 


93ES0376B Rome IL MESSAGGERO in Italian 27 Jan 
93 p 16 


[Article by Paolo Peluffo: “Prices Frozen. People Are 


Not Spending”) 


[Text] January inflation falls to 4.3 percent compared 
with 4.2 percent in Germany 


Will the recession succeed in placing Italy on a par with 
Germany’? Only three months ago this would have 
seemed impossible. In January. however. Italy's rate of 
inflation equaled that of Germany. This has not hap- 
pened since 1951. The statistics published yesterday m 
Bologna and Wiesbaden have rewarded us with this 
small paradox. 


In the sample Itahan cities, inflation 1s now running at 
4.3 percent, which 1s the lowest level since June 1987. 
Compared with the previous month, the increase in 
prices 1s 0.4 percent, which 1s half what 1 was in January 
1992. An inflation rate of 4 percent 1s almost a standstill 
level for a country in which commercial distribution 1s 
still fragmented in a host of points of sales on every street 
corner, in which wholesale distribution 1s still not well 
established, in which the idea of competition as a good 
thing 15 still not accepted. 


Due to the increase in the VAT [Value Added Tax] from 
14 percent to 15 percent. inflation im the two sample 
German laenders (Baden Wuertiemberg and North 
Rhein Westphalia) rose from 3.8 percent to 4.2 percent. 
This level is considered “absolutely unacceptable” by the 
Bundesbank, which immediately said it thought a reduc- 
tron In interest rates was premature. But 1 1s well-known 
that Germany is the fatherland of anti-inflation and 
large-scale distnbution. 


A year ago. no one would have bet that such a result was 
possible. Before the great currency crises. 1) would have 
been greeted with much enthusiasm and pointed out asa 
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sure sign that we would jon the European Moncitary 
Unmon. Instead. there 1s no Optumism im today’s com- 
ments. The recession 1s so shocking and new, so unprec- 
edented in Italian history. that 1 makes 1 umpossibie to 
make predictions about the ummediate future. The effect 
of thes continuing lack of confidence can be seen in the 
bargain-hasement price of the lira: 920 lire to the mark. 
CGIL [hahan General Confederation of Labor] Secre- 
tary Bruno Trentin sard: “It us the drop in consumption 
and the economic crnsis that have made inflation come 
down. so I do not think we should celebrate. In reality, 
inflation 1s a great unknown, and i might mse again. 
despite the recession and the crisis.” Even Budget Min- 
ister Franco Rev igh. who rs by nature an optumust, was 
very cauthous “This ss nothing to be happy about 
because the battle against mmflation 1s not yet won. To 
win it would mean that we were able to restore compet- 
itiveness to the country ~ CONFCOMMERCIO [Gen- 
eral Confederation of Itahan Merchants and Shop- 
keepers} and other sector associations claim that they 
have followed a nonmnflationary course and ask that 
banks also behave mm the same manner by lowerng 
“proces thal ss. mterest rates on loans. 


How can «c evaluate thes inflaton that has dropped 2 
percent om just a few months’ The situation is very 
uneven from city to cuty. There was a sharp mse im prices 
in Bologna (+[0].9 percent), a minimal mse in Naples 

(+{0)| percent), and average mses un Genoa, Palermo. 

Turen and Vemce. Milan had a monthly inflation rate of 
; “Whereas the rate of inflation, the rate trend, 
dropped from 4.& percent m December to between 4.3 
ana 44 percent. the annual average 15 also shrinking 
from $6 percent to $1 percent. The price freeze was 
ormmarils through the cost of food and clothing. 
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wh ‘ually fell almost everywhere for the second 
monthinarow Rents are on the rise Electricity and fuel 
bils arc more capensive. The prices of houses are 


4. 
: mn Nn 


ppne or comanung the samc. Instead. the costs of 
communication have nsen sharply 
the new lyst prices of the automobile 
.led by FIAT. The picture of health costs is 
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The Guesteon that needs to be asked om the face of this 
data s “What happened to the devaluation” The state 


ecnera?) accountent stated “This decline im the rate of 

Nation sen anomaly Normally. the textbooks say that 
2 devaluahon = accompanmed by a mse in inflation 
However we are cxpenenceng a decrease in production 


ievcly--and pot just in our own country—and as a result, 
infalon 6 dropping as ecll” In an open economy like 
high jeve’ of mumported consumer 

du ‘ would be umpossibie for a 20 percent deval- 
ua sot to be passed on to prices. Instead, 1 15 not 
cerlain «hether ot affects the “rate” at which prices nec, 
that ' ntathon lahan wholesalers are raring their 
list pr » moderation, although the big impact will 
icit om March In most of Europe, however, 
ahoicsalc prices are dropping There 1s a chance. though 
me the cost will not completely be passed on to 
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consumer prices. Why? The unexpected shill, the umpor- 
tant difference, hes in peoples’ behavior. The consumer's 
awareness of prices has uncreased significantly im recent 
months. Peopic bargain. refuse goods thal are too expen- 
sive, and shop around for the best prices. They no longer 
buy zucchim: at 7.500 lire per kilo from the neighbor- 
hood green grocer. Instead. they go all the way to the 
supermarket where they buy them at 3.000 lore. If this 
were the reason for the drop im prices. then a faintest sign 
of optimism could be found. That 1s why CONFINDUS- 
TRIA [General Confederatron of Itahan Industry], 
which had seemed to be affected by extreme pessimism. 
is now openly talking abou! certain positive effects. 
CONFINDUSTRIA general manager Innocenzo Cipoi- 
letta saad: “We are moving toward a sounder structure 
for the Itahan economic system ~ 


Lira Devaluation of Little Help to Industry 


9IES0379B Rome L ESPRESSO in Italian 31 Jan 93 
pp 130-131 


{[Arucle by Tullo Fazzolar:: “Something More Than A 
Mini-Lira Is Needed™| 


[Text] Industry The LUISS-Bocconi report 


Very low profitatility And no advantage from devalua- 
tion. It will he quite difficult tor Italian companies to get 
out of the crisis. This is chown im a study by two presti- 
gious economics faculties 


It 1s not enough to play the lyre [manupulate the lira] to 
save industry. In 1992. devaluation with relative to the 
Strongest currency actually reached 25 percent. But, 
according to “Sectors Project.” the report that the Boc- 
com University of Milan and the LU ISS [Interna sonal 
Free University of Social Studies) of Rome develop each 
year on Competitiveness. the ad. antage for Itahan com- 
panies was much more modest. The gross operating 
margin on annual turnover improved by barely 2 per- 
centage points. And that 1s the average of the principal 
sectors of the manufacturing industr, For some. such as 
iron and stec! companies. the margin actually worsened 
with respect to 199! 


Therefore, deval) aing the lera did not serve to make us 
become more competitive More favorabic exchange 
rates permitted a little mcrease im cxports during the 
second half of the year But the chron weaknesses of 
ltahan industry persisted. just like a virus that resests all 
vaccines. And the LL 1SS-Boccon: report. coordinated by 
Carlo Scognamuigiio. the cconomrst. added that the 
already sparse benefits from devaluation are in danger of 
won disappearing. “When all sand and donc. the 
absolute extent of improvement in profitability 1s ver 
modest because | was depressed by the tax burdens 
imtroduced last year. In short. while ltahan companies 
will enjoy some smal! advantages im terms of profit- 
ability 1p 1993. 11 3 to be presumed that by the beginning 
of 1994 the combined effect of the hard currency and tax 
maneuver will turn out to be neutral or. im tact. nega- 
tive.” 
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The judgment of the LUISS-Boccon: report rather agrees 
with the asseruons by Carlo Azegha Ciampi. governor of 
the Bank of Italy, who says 1s time “to give up hasty 
and cphemeral recuperations in companies’ profit mar- 
gins.” Ciampi continued that devaluation (in truth, he 


Study 
half of 1992, but the results were extremely vaned from 
sector to sector, and less than whal was cxpected. 


The indusines of the so-called traditional sectors— 
textile, clothing. and shocs—did better business. selling 
more products made in Italy [last phrase in 


Gianm Agnell’s FIAT and Luig: Lucchini’s iron and 
steel industry are im distress. According to the LUISS- 
Bocconm: report, devaluation ended up by accentuating 
that division, placing in increasing difficulties the sectors 
that buy their raw maternals with currencies. As 
Paolo Cantarella, managing director of FIAT, had said 
from the very first, “Let us wait until the Bosch account 
reaches us from Germany before cxulting because we are 
exporting more. 


cxampie, the case of Giovanni Gambardella. who 
resigned as managing director of Ilva. the iron and steel 
group of IRI [Institute for the Reconstruction of 
Industry}, which 1s in increasing difficulties. 


that devaluation of the lira causes actions 
that would be needed for Italian industry 
productivity. For example. the economists 
the “Sectors Project™ say that our compa- 
tumid process of internatronalization has 
slowed. In recent months, Italian groups have 
completed purchases that they had already been 
ing for sometime. Nothing new is being negot- 
ated. On the other hand, the depreciation of the lira 
favors foreigners’ shopping [previous word in English] in 
the Italy. All that will perhaps facilitate the success of the 
privatization program approved by the Amato govern- 
ment, but it will certainly provoke the immediate loss of 
Strategic positions. That i« ‘< ce#se, for cxample, of 
companies that provide par. vo Pignone of EN! 
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[National Hydrocarbons Corporation} A good part of 
these companies were quictly acquired by ABB [Ascan 
Brown Boveri}. 


an increase of annual turnover of only 97 lire. With the 
same outlay, the Germans increase their own yield by the 
equivalent of 156 lure. And French firms follow them 
closely, with a 132 lire increase im turnover. 


And, in practice, this meager profitabr'ity of invesied 
capital 1s shared in common by all the most important 
sectors of the manufacturing industry. Even the ones 
who im recent months seemed to have obtained the 
greatest benefits from devaluation. That 1s the case with 
textile and clothing for which 100 lire invested brings 
121 lire returns. For our French and German competi- 
tors, that 1s 155 and 187 lire, respectively. And. sector 
after sector, the distance is ever greater. From the 


capital, increases its returns by only 98. while the 
German industnes carn 120 lire from such an invest- 
ment, to the mechanical industry. which spends 100 to 


gct 85, to end up with the automobile sector. What was 
the strong point im our industry seems to have become 
the tag end of European industries in the field of profit- 
ability, One hundred lire of investment corresponds to 
an increase in turnover of barely 9 lire, as against the 19! 
of German industnes. It 1% too much to hope that 
devaluation will be enough for becoming suddenly com- 
petitive. 
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eee Senate Seems US. Sates es 


LD1102202293 Madnd RNE-! Radio Network in 
Spanish 1800 GMT 11 Fed 93 


[Text] The U.S. decrsson to become more involved in the 
resolution of the Yugoslav conflict. without renouncing 
negotiations, has been well received in European coun- 
tnes. In Beying. Spanish Foreign Minister Javier Solana. 
who 1 accompanying Prime Minister Felipe Gonzaicz 
on an official visit, has positively assessed the US. 
imstiative on Bosnia presented yesterday by Secretary of 
State Warren Christopher. Good evening Alfonso 
Sanchez. our special correspondent in Beying. 


[Sanchez] Good evening. In a communique that has been 
released. Solana has capressed confidence that these 
imitatives will contribute to the peace plan being 
accepted by all parties and. once 1 has been endorsed by 
the UN Security Council, to the plan's implementation 
im its entirety The foresgn minister also expressed satis- 
faction that the U.S. Government fully shares the con- 
viciion of the EC and its member states that to end the 


SPAIN “s 


violence and resolve the tragac Bosman conflict there 1s 
no better alternative than the effort that 1s being made to 
find a political settlement through negotiation. 


Foreign Policy Official Comments 


LD1102230393 Madnd RNE-! Radio Network in 
Spanish 1900 GMT 11 Feb 93 


wf - ye, In statements to Spanish 

Radio, Francisco Villar. director general of 
ow policy. assessed positively the US. mrtiative in 
Bostua for three reasons. 


[Begin Villar recording) First. because they [as heard) 
represent full suppor for the efforts being made by Lord 
Owen and Cyrus Vance. Second, because they contam a 
decision by the U.S. to become more actively and more 
directly involved im these negotiations. Third. because 
they also contain. or also include. a decision by the US 
to participate, even, if 1 were necessary. with the sending 
of troops, of military forces. [end recording) 
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Swedish Peacekeeping Troops Leave for 
LD1102143193 Stockholm § Radio Network 

in Swedish 1130 GMT 11 Feb 9 

[Text} About 250 Swedish UN soldiers, bound for Mace- 
dona. have left Sweden. 


Government To Gather Info on FRY War Crimes 


AU 1102212493 Paris AFP in English 2028 GMT 
1] Feb 93 


countnes to deliver any information to an expert U.N. 
commussion set up in October | 992 to gather and analyse 
such information from the former Yugoslavia. 


The Conference on and Cooperation in Europe 
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Denktas Expiains Joint Sovereignty ( concept 
741102155693 Ankara ANATOLIA im Turkish 1440 
GMT 11 Feb 93 


[Text] Lefxose [Nicossa] (AA}—Rauf Denktas, presadent 
of the Turkish Republic of Northern Cyprus. has 
declared that he will insist that jomt sovereignty be 


registered on behalf of the Turkish Cypnoi community 
as well 


In a statement issued to clanfy the concept of “joint 
sovereignty.” Denktas sand: “We want a structure which 
will not allow what 1s ours to be taken away from us 
under any circumstances (including through attacks sim- 
ilar to those perpetrated im 1963).~ 


Denktas sand the reports that he has accepted jot 
sovereignty do not signify anything other than attempts 
to show that the federal system is being discussed. He 
added: “We want. however, the jomnt sovereignty to be 
registered in the constitution on behalf of the founding 
partners. as in the case of the Swiss Constitution.” 


Denktas remarked that the Turkish Cyprot side has 
joint sovereignty according to the 1960 Conststution. but 
there 1% no separate registration for the Turkish Cypnot 
community. Since Makanos tore up the Constitution. 
the Turkish Cypriots have been trying to prove that they 
are partners m the sovereignty for the past 29 years. 
Denktas said 


He continued: “U nfortunately. those who hindered us in 
our struggle for the partnership nght im sovereignty and 
for our people's nght of self-<determination by claiming 
that these thongs are not necessary. are now facing us 
(with the demand to register our mght to sovereignty). 


“A federal republic has a single international identity. It 
18 true that we accepted this. It 1s. however, possible and 
necessary for federated states to conduct international 
contacts and conclude agreements in their own spheres. 
We insist on this. Furthermore. we insist that both 
partners utilize the imternational identity through the 
rotational presidency 


“We beheve that i necessary to prevent a Greek 
Cypnot leader to portray Cyprus as a Greek island, as 
was done by Makarios and his successors.” 


Denktas, Turkey's Cindoruk Address Luncheon 


741102192493 (Clandestine) Bayrak Radiw in Turkish 
to Cyprus 1630 GMT 11 Feb 93 


[Excerpt] [passage omitted) Husamettin Cindoruk., 
speaker of the Turkish Grand National Assembly, and 
the delegation accompanying him attended a juncheon 
hosted by President Rauf Denktas at the Lefkosa 
[Nicosia] Saray Hotel today [1 ! February). 


In a speech. Denktas declared that the Turkish Cypnot 
people do not mtend to accept everything they are 
offered as peace and that they are secking a kind of peace 
im lone with Ataturk principles. He stressed that the 
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and with the pnde and jo. of being Turkish. 
a kind of peace in line with the principles and 
ideas of Ataturk. Denktas explained that Resolution 789 
1s tantamount to an invitation to accept Butrus-Ghali's 
Set of ideas and map more or less as they are. He added. 
therefore, that he feels 1 necessary to seriously 
whether or not to accept this invitation Denktas pomted 
out that the general ouwicome of the democratic assess- 
ment conducted in the TRNC 16 that thi mvetation 
should not be accepted. that a preliminary preparation 
must be made. and that 11 1s necessary) to formulate first 

could be reached with the Greek Cyp- 
Denktas said: Since we have seen that the Greek 
Cypnots’ actions consist of holding on to the ttle of 
Cyprus Republic and accusing Turkey and the TRNC by 
hiding behind this title. | hope that following an assess- 
meni to be conducted at the TRNC Assembly. we will 
decide on the steps to be taken m a joint apprarsal im 


55 
a8 


In his speech. Condoruk sand that « « clear that a 
solution cannot be reached in Cyprus through outside 
pressure or through onc- sided decisions such as Resolu- 
ton 789. The solution hes mm the free will of the two 
peoples. he remarked Porting out that the Cyprus mssuc 
18 @ genuine national cause for Turkey and the Turkish 
nation, Cindoruk noted that Turkey «il! continue to 
defend this just cause in a spirtt of unity of heart and 
thought with the Turkish Cyprots He emphasized that 
Turkey's effective and active guaranices cannot be 
renounced 


Cindoruk Address to Assembly ( ited 


741202122993 (Clandestine) Bavrak Radw im | urhit 
to Cyprus 1130 GMT 12 Feb 93 


[Excerpt] [passage omitted) Addressing the Turkish (\p- 
riot Republican Assembly today [!2 February). 
Husamettin Cindoruk, Turkish Grand National 
Assembly speaker, who us currently vesiteng the Turkish 
Republic of Northern Cyprus. sand that as long as third 
parties continuc to see the Greek € ypriots as the legrtr- 
mate representatives of Cyprus and heip them arm 
themselves, they will not be able to sce the realities of 











Cherch ‘Supports No One’ in Rua-Off Elections 


NC 1202085593 Nicoma CYPRUS NEWS AGENCY 
English 1836 GMT 11 Feb 93 


rynos Vasihou winning 44 | 5 percent of the vote. a seven 
point lead ahead of Kiindhis who polled 16 74 percent. 


Speaking after the | S-minute mecting at the Archbrsh- 
opric, Kiindhis described nt as “courtesy” call. The 
Archbtishop Khrisostomos said the meeting aimed ai an 
exchange of some thoughts and the capression of some 
views concerning a number of mssucs 


to solve our national issue in such 8 manacr that would 
stop Cyprus from fashng to Turte, ~ 


Khndhis. who ss the candidate of Democratx 
Rally (DIS!) and backed by the Dem. 
ocratic and the small Liberals Party. sand 


he had nothing to say sence hrs powtions on the natrona! 
issue were known 


He added “This evening's visit was an ordmary van | 
did not come for any specific purpose We did a 
review of the sxtuatvon (and) | am satisfied with the way 


t develops ~ 
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T 9080) ]009003 Ankara TRI Tetewunon Nereori 
om Terkoet 1800 GMT 8 Feb 93 


tomorrow [9 February) Ae SDPP delegation headed by 
Inome will be partcopateng from Turkey 


Meets With Mitsotnkis 


14000217429! Ankara TRT Telewmon Networt 
om Turtoh 1000 GUT 10 Feb OF 


cader “ate menester. and deputy prime menester has 
wold a meeting with Coreet Proeme Minmer Konstandinos 
Mitsotairs om Athens They mamily discussed the wtua- 
tron on the Balkans the Cyprus _ and Turku 
(erect relatrom 


@uetiion 
inom. aad Miteatain rephed to reponers questions at 
the ond of the meeting @fech lasted more than one hour 
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Inone Termed 'atransigent 
NC100)1°2193 Athens Ellin: Radhiotoma Rad: 
Networt ot Greed 1600 GUT 0 Feb OF 


[Teast] After mocteng for 7S minutes, 15 monutes longer 
than cngmally scheduled eth Prome Mineitcr Koo 
standines Mitsotakes, Turtwh Deputy Prome Moomsicr 
Erdal inony appeared intranugent and ver) provocatiyc 
capounng powtrons that do not help efforts to wive 
Greet. Turtish problems 


Inonu mented that the failure to solve the Cyprus 
problem % SO reason fol fo wen a fmendehp and 


pee eae pee a Thrace 
as a Mushm Turtesh minonty and repeated!) .alicd the 
of Cyprus nomh (Cyprus Inone refused to 


Turkey well pressure Raw! Demktas to reach a 
yprus problem of that 1 would provwwrc 
New York talks m March 
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the [i974] Turkish mmvason mvoled a 
landed m Cyprus on the baw of 


agreemen's and peace Inonyu 
subyect of military intervention in 
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wervention mo used Mitwtabn 
owl Country 4s fixed poartron that an ndnpens 
a Corect- Turtesh cooperation and 
frrendshep treaty m the solution of the ( yprus protiem 
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(Greek) Macedonia, and for every New Macedonia there 
would be an Ancient (Greek) Macedonia”. 


Meanwhile the Skopje Parliament endorsed a declara- 
tion saying “the defense of Macedonians living in neigh- 
bouring countries is a priority of Macedonia”. The 
Skopje parliament also postponed for Thursday [11 
February] its discussion of the EC arbitration plan, after 
an abortive attempt by Gligorov to have the meeting 
held behind closed doors “because the enemy (Greece) 
should not know our secrets”. 


The extreme nationalist VMRO [Internal Macedonian 
Revolutionary Organization] party retorted that Gli- 
gorov “may be wishing to hide his intended compromise 
on the question of the name of our country”. The latter 
view prevailed and the session will be repated normally 
on Thursday. 


Undersecretary Viryinia Tsoudherou, yesterday told a 
News Conference in Copenhagen: “The Skopje govern- 
ment is continuing 50-year-old Tito and Stalin policies 
to create an artificial ethnic group, a new ethnicity in the 
region. It would be wrong to recognise it without 
ensuring that che new republic changes its constitution to 
respect the democratic and human rights of its six ethnic 
groups, and that its government stops its propaganda 
campaign against Greece”. 


Government To Cooperate With Albania on 
Immigrants 


NC1102103993 Athens ATHENS NEWS in English 
10 Feb 93 p 3 


[Excerpt] The government yesterday [9 February] said it 
would work with Albania to deal with Greece's growing 
immigrant problem, but it remained unclear whether 
Athens would continue its mass deportation campaign. 


Prime Minister Konstandinos Mitsotakis discussed the 
issue in a telephone conversation with President Sali 
Berisha of Albania, the government spokesman said 
yesterday. “The prime minister expressed his opinion 
that the issue must be settled and that the two countries 
must find a way to deal with the problem so as to allow 
the legal entrance of Albanian citizens into our country,” 
the spokesman added. 


Albanians make up the lion share of Greece's illegal 
aliens, and have been blamed for an increase in the 
country’s crime. A renewed police campaign to deport 
the migrants began last week, after figures showed that 
380,000 Albanians were deported from Greece in 1992 
alone. Expulsions are currently occurring at the rate of 
several hundred per day. 


Reports on the future of Greece's deportation drive were 
conflicting however. An Albanian Presidency statement 
said Greece had agreed to stop “repatriating Albanians.” 
But Foreign undersecretary Virginia 7?0udherou, on a 
visit to Denmark, maintained that Greece was obliged to 
deport its $00,000 illegal aliens. 


GREECE s! 


Regime ‘Greatly Satisfied’ With U.S. Policy on 
Bosnia 

NC1102200093 Athens Elliniki Radio 
Network in Greek 1800 GMT 11 Feb 93 


ee eee ee Se oe ee Se 

ry general, in his capacity as government 
cialaauns late dat thn abiolie Getaindh tn oll tb 
a correspondent’s question: 


The government 1s greatly satisfied with the announced U S 
policy on Bosnia-Hercegovina. The decisions announced by 
Secretary of State Warren Christopher strengthen the med)- 
atory role of [UN envoys] Cyrus Vance and Lord Owen. 
whose efforts the Greek side always has supported. The US. 
Administration's position, as it finally has been formed. 
contributes to the peaceful settlement of differences through 
dialogue, a procedure which, as is well known. constitutes 
the Greek Government's stcadfasi and firm position of 
addressing the problems that have emerged following Y ugo- 
slavia’s dissolution. 


Government May Reject UN Resolution on Skopje 


NC1102212993 Athens ELEVTHEROTIPIA in Greek 
1] Feb 93 p 13 


[Report by Kira Adham] 


[Excerpts] The government appears ready to go as far as 
reyecting the UN Security Council resolution plan on Skopje 
if the final document only provides for a temporary name 
for Skopje and does not clearly commit the two sides 
(Athens and Skopje) to an arbitration procedure. 


At Greece's request, the arbitration effon will seek to 
find a compromise solution regarding Skopje’s final 
name and to commit the two sides to the confidence- 
building measures. 


According to press reports, the resolution plan was 
prepared at the end of January, and the Greek side is 
expected to receive it today. It does not satisfy the 
prerequisites set by the Greek Government, however, 
and this presents a serious problem for its final accep- 
tance. The government already has made it clear to the 
UN secretary general that it cannot accept an arbitration 
procedure that would only deal with Skopje’s name. 


[passage omitted] 


Late last night, U.S. Secretary of State Warren Christo- 
pher contacted Prime Minister Konstandinos Mitsotakis 
by phonc to tell him that the United States has accepted 
the Vance-Owen peace plan for Yugoslavia. 


Mitsotakis and Christopher did not discuss Skopye at length 
It appears that the U.S. representative at the conference wil! 
be the third mediator—besides Vance and Owen—to grt 
involved in the procedure. [passage omitted] 
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Germany's Kinkel Visits, Comments on Former 
Yugoslavia 


NC1102213193 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 11 Feb 93 


[Text] After a meeting today {11 February] in Athens with 
President Konstand:inos Karamani:s, Prime Minister Kon- 
standinos Mitsotakis, and Foreign Minister Mikhail Papa- 
konstandinow, German Foreign Minister Klaus Kinkel 
stated that Germany supports the proposal by Britain, 
France, and Spain on the Skopje issue. Kinkel said he 
conveyed to his Greek interlocutors Germany's viewpoint, 
according to which the two concerned parties should declare 
mm advance that they accept arbitration and the decisions 
reached through it. | hope, Kinkel added. that a solutvon will 
be found soon, because it 1s an enormous problem not only 
for Greece. but for the entire area. 


FBIS-WEU-93-028 
12 February 1993 


The main subject of the German foreign minister's talks 
with the Greek political leadership was the situation in 
former Y ugoslavia. Kinkel stated that he urged Greece to 
exercise its influence on Serbia, as Germany will do with 
Croatia, so the peace plan finally can be accepied. 


Foreign Minister Papakonstandinou described his talks 
with his German counterpart as especially fruitful and 
noted that Greece relies on Germany's heip. 


Foreign Minister Leaves for Bulgaria, Romania 11 Feb 


NC1202054793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 11 Feb 93 


ext) Foreign Minister Mikhail Papakonstandinou left 
an hour ago for Bulgaria. Afier Sofia, Papakonstand- 
inou will visit Bucharest. During his meetings with the 
political leaders of Bulgaria and Romania, Papakon- 
standinou will discuss the situation in former Yugoslavia 
and bilateral relations. 
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Demirel Defends Support for Hammer Force 
Activities 


NCOS02211793 Istanbul HURRIYET in Turkish 22 Jan 
93 pi? 


used. The activity at Incirlik Air Base is in accordance 
with the Turkish Grand National Assembly's resolution. 
It says that any activity in the base must be aimed at 


not br n deployed in that area just for the sake 
of having a fess Gaied ta as eae. That force will 
defend the people in northern Iraq against Baghdad's 
attacks. Gentlemen, what are you arguing about? That 
force has been allowed to discharge its duties. You are 
now accusing the Turkish Government of mainiaining a 
pro-US. approach and receiving instructions from the 
United States.” 


A journalist reacted to Prime Minister Demirel’s state- 
ment as follows: “Mr. Prime Minister, we only wished to 
draw attention to your approach. The views you express 
conflict with the statements you made when you were in 
the opposition.” Demirel replied: 


“What are you trying to prove? You are saying that the 
approach | maintain now conflicts with that | main- 
tained when I| was in the opposition. Show me where the 
mistake is in that regard. Let us consider that you 
managed to prove that what | said when | was in the 
opposition was wrong. What do you stand to gain from 
that? We are living together with the world. Turkey has 
given its consent to the Hammer Force. It was published 
in the official gazette. It gave its consent so that the force 
could perform its duties. Now that it has performed its 
duties, claims have been made that Turkey has become a 
colony because incurlik Air Base was used. Any report or 
comment hinting at such a thing is wrong.” 


Demirel Takes ‘Daring Steps’ in Policy on 
Armenia 


NC08021 14993 Istanbul HURRIVET in Turkish 3 Feb 
93 pi? 


[Column by Ertugrul Ozkok: “Package From Demirel to 
Armenia”) 


{Excerpts} Prime Minister Suleyman Demirel conveyed 
a covert Turkish plan to the two Armenian representa- 
tives he received on Sunday might [31 January). | may be 


TURKEY 53 


wrong in describing what Demirel conveyed to the 
Armenian officials as a plan, but, looked at systemati- 
cally, Demirel’s views outline the structure of a plan. 


[passage omitted] 

Broaden Scope of Your Views 

Prime Minister Demirel has maintained a realistic policy 
on aid to Armenia. He informed the two Armenian 
officials on Sunday night as follows: “Do not harm 
Azerbaijan, or you will also harm the Turkish peopie. We 
do not maintain a hostile policy against Armenia. We 
cannot live in the past. Why is Armenia still hoiding 
Shusha and Lachin? Withdraw from the two areas. Do so 
and help us to explain the situation to Azerbaijan.” 
On humanitarian aid to Armenia, Demirel said: “We are 
not opposed to humanitarian aid to Armenia. We do not 
believe that anything wili result from creating a difficult 
situation for Armenia. Turkey is a democratic country. 
We must consider our public. Armenia cannot achieve 
anything without considering public opinion here. 
Broaden the scope of your views... [ellipses as published] 
The issue is an international . Do not fear our 
adopting a hostile approach. Trust Turkey. We cannot 
live with an aura of hostility around us. Neither can 
you.” 


Prime Minister Demirel’s recent approach on Armenia 
is important if you look at his personal characteristics. 
This 1s the first time Demirel has adopted a policy that 
conflicts with the general trend of domestic public 
opimon. Demirel, who has based his policies on the 
results of public opinion polls since he came to power, 
has moved for the first time to take daring steps on such 
a critical problem, regardless of the pressure that may be 
directed against him from vanous directions. [passage 
omitted] 


Demirel Urged To ‘Reconsider’ Policy 
NC 1002143493 Istanbul TURKIYE in Turkish 3 Feb 
93 pil 


[Commentary from the “Political Diary” column by 
Sebahattin Onkibar: “Background on the Probiem of 
Aid to Armenia™) 


[Text] While Prime Minister Suleyman Demirel and 
Foreign Minister Hikmet Cetin were touring the Gulf 
states, the U.S. and German embassies in Ankara con- 
veyed the following message to our Foreign Ministry: 


“There is an extreme energy crisis in Armenia causing 
people to die from cold and hunger. We ask Turkey to 
allow humanitarian assistance through to Armenia.” 


The ministry held up this request because Hikmet Cetin 
was abroad. 


In the meantime, French Foreign Minister Roland 
Dumas called Foreign Minisier Hikmet Cetin in the 
United Arab Emirates, saying: “A real tragedy 1s taking 
place in Armenia. The issue is a purely humanitarian 
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one. We must get supplies there. We have obtained oi! 
from Russia but its transportation 1s a difficult problem. 
Turkey musi show understanding on this issuc.” 


Cetin did not give a clear reply to Dumas and hung up 
the telephone. 


Nevertheless, these messages from the United States, 
Germany, and France instantly put Turkey under inter- 
national! pressure. 


On 31 January, after Demirel and Cetin’s Gulf tour, a 
meeting was held between Demirel, Cetin, Armenian 
special envoy Zhirair Liparityan. and an assistant to 
Liparityan. 


Liparityan opened the talks by saying: “ Armenia 1s living 
through the most difficult time in its history. The famine 
and the energy shortage has put us im a desperate 
situation. We urgently need grain and power.” 


“What is the situation at the nuclear plant” Is the leak 
continuing?” Demurel asked. 


Liparityan answered, “Yes. it 1s continuing. We urgently 
need power to cool down the nuclear plant. We expect 
help and understanding from Turkey. We ask Turkey to 
allow the passage of international aid bound for Arme- 
na.” 


“Turkey cannot obstruct international humanitarian 
aid.” Demirel replied. “We wouldn't think of aban- 
doning you to famine and cold. We will allow the passage 
of incoming aid.” 


Liparityan added: “We urgently want Turkey to con- 
tribute to this ard. We desperately need grain and 
power.” 


“So far Turkey has forwarded 35,000 tons of grain to 
Armenia,” Demirel answered. “This ts a humanitarian 
obligation for us. We will continue sending grain. Don't 
worry, tomorrow the dispatch of grain will resume.” 


Liparityan added: “Power is needed as urgently as 
grain.” 


At this point Demurel’s face hardened and he replied: 
“We have serious difficulties with this. First of cll, we 
can not provide the 200,000 kilowatt-hours you want. 
We do not have that much excess power or the infran- 
structure to supply it. The most we can give is 20,000 
kilowatt-hours. We have our own difficulties.” 


Liparityan pretended not to understand, saying: “We 
urgently need power.” 


“l understand that but we have our political difficulties,” 
Demirel stated 


Liparityan, who is known to be a fanatic Armenian 
nationalist, again pretended not to understand, asking: 
“What sort of difficulties”” 
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At this point Demure! got angry and said: “Your unjust 
attacks are continuing in Karabakh. We cannut give you 
electricity unless you stop these attacks. We could not 
explain this to our own people or our ethnic brothers We 
would put ourselves in a very difficult situation if we 
provided such assistance before an Azerbaiani- Arme- 
nian peace 1s achieved. Our people are very sensitive on 
this issue. You must negotiate with Azerbaijan immedi- 
atley and renounce your unjust claims.” 


At this, Liparityan’s face changed several! shades. 


And the results? 


Turkey will allow the passage of foreign aid to Armenia. 
Turkey itself will send grain for humanitarian reasons 
So far there is no final decision on the provision of 
power, however, it would not be surprising if Turkey also 
provides power. 


Why? 


1. Turkey already has the Aegean and Cyprus problems 
with Greece, water problems with Syna. recent Iraq 
developments, and a crisis with Iran over terrorist activ- 
ities to worry about. It does not need to get embroiled in 
a crisis with Armenia. 


2. Demirel realizes that confronting Armenia would 
mean confronting the West. 


3. Turkey would lose credibility if un did not help 
Armenia after speaking out about inhuman conditions in 
northern Iraq and Bosnia-Hercegovina. 


4. In Demirel’s view Armenia 1s the door to Central Asia, 
therefore it 1s in Turkey's best interest to remain on good 
terms. 


5. By extending aid Turkey can win over Armenian and 
international public opinion. 


These may all seem to be good reasons. however, they 
may not prove accurate. Even if Turkey provides grain 
and power to Armenia, Armenia will not give up its ugly 
claims. Western public opimion will not praise Turkey 
for its approach to Armenia. They will only deprecate 
Turkey, saying “we forced the Turks to cave in.” The 
West will not intervene in Bosnia-Hercegovina simply 
because Turkey is providing grain to Armenia. The 
“humanitarianism”™ of international relations 1s merely a 
ruse. If not, wouldn't the West have intervened in 


Bosnia-Hercegovina a long time ago” 


In my opinion Turkey is making a grave crror by 
providing grain, allowing the passage of Western aid. and 
possibly supplying power to Armenia. This policy will 
only undermine the confidence of Azerbaijan and the 
other Turkic republics in Turkey, pushing them into the 
arms of Russia and Iran. 


Besides, Turkey musi cast off its image of casily suc- 
cumbing to mini [preceding word in English) pressures 
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Otherwise Turkey will soon become open to Armenia's 
terntonal demands. We want Demure! to reconsider his 
policy. 


* Scholar Examines Balkan, Iraq, Asia Ties 


9JAE0241A London AL-HAYAH in Arabic 29 Dec 92 p 
13 


{Article by Muhammad Nur-al-Din (professor of 
Ottoman History, the Lebanese University): “Turkey's 
Double Image East and West: Ankara’s Policy From 
Balkans to Northern Iraq™} 


[Text] Turkish President Turgut Ozal likes to recall the 
events of history constantly to bring home to public 
opimon the mentality thai dictates his political positsons 
and his idea of the kind of solutions that will allow 
Turkey to meet the problems confronting i, some of 
which are problems of destiny. 


The striking irony 1s that when O7al looks to the past, he 
finds only the Ottoman pernod as a source from which to 
derive the means to chart the future. Ottoman shadows 
strongly color the image of a potential Turkey that is 
brewing in the mind of the Turkish president and part of 
the Turkish elite. 


If islam was the pillar of the old Ottomanism, the new 
Ottomanism that has raised its head with the discovery 
of a weak neighbor (with the end of the Cold War and the 
breakup of the Sovict Union) or a weakened one (the 
Iraqi situation) strives to find a different fundamental 
principle that will allow and justify its renewed expan- 
sionist urge. Because it 1s impossible for a “secular” state 
to embrace an Islamic cause, the Ozal Doctrine holds 
that one should consider every Turk, Kurd, Albanian, 
and Bosnian now living in former Ottoman territones 
outside the borders of present-day Turkey “children of 
those who yesterday were our countrymen and the 
kinsmen of our present countrymen.” Thus it embraces 
their joys and sorrows and describes a pian for estab- 
lishing relations with them as “a natural nght and duty.” 
As Oral says, “How could 1 be otherwise, when we have 
lived 800 to 900 years together and have been cut off 
from each other only for the last 70 to 80 years’” 


This ethnic theory, with its many gaps. forms the foun- 
dation for Turkish aspirations outside the borders of the 
republic, particularly in the Balkans and on the country's 
southern border. However, just as recent international 
changes have allowed spots of “potential influence™ to 
emerge for Turkey im its milieu (as they have for Ger- 
many in its European milieu). these changes have also 
caused many problems io emerge. in addition to the ones 
that existed before these changes and continued after 
them 


One of the greatest problems for which Turkey must find 
a solution involves Turkey's double mmage in Western 
eyes, a doubleness that has become critical. When it 


comes to issues orginating in the European sphere. 
Turkey 1s an Islamic country deficrent in democracy and 


violating human mghts. On the other hand, because of its 
secularism and democracy, Turkey 1s a mode! for regions 
of Islamic diffusion in the East. 

The first mage. which puts Turkey's secularization 
policy into the sphere of doubt, was embodied recently 


in several places in the world. 
In the Azeri-Armenman conflict, Armenia was able to 
annex most of the Karabakh while Ankara’s feet 


especially toward its “sister” republics in Central Asia. 


Turkey's Islamic image appeared again in the Balkans. 
when the “father” was unable to prevent the Serbs from 
children and relatives in Bosnia and when all 


The second image. that of the mode! secuiar-<democratic 
state freed from the shackles of ethnicity and religiosity. 
% accepted im the countries of “the East.” The West 
(including Israci) has not hesitated to try to sell the 
ns Asia. This 

Ankara to some extent for the West's 


has compensated 
“curbing” of Ankara on the European stage 


However, the result of this double image of Turkey has 
been the emergence of strange iromes in the develop 
ment of Turkish foreign policy. particularly in Turkey's 
relations with Iran. 


On the one hand, the Turkish-Iranian rivalry to 
announce and show support for the Muslim Bosnians 
has been transformed into a situation of coordination 
ey Ge Se ae 
Turkey's policy in Bosma. The West finds 
fh the Iraman-Turkish concord on Bosnia to 
fears. Quite the reverse: The concord comple- 
Turkey's Islamic wmage in Europe and thus pro- 
ampic justification to proceed with measures to 
Turkish etharc ambitions in the Balkans under the 
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maaim (pushed by the Serbs) of opposing the Eastern 
threat In other words. Turkey's Eastern umage in Europe 


the factor of this obstacle. 


Turkuh polcy om Bosna has reached a dead end, and 
Turkey mow os trying to find a way out of the impasse. 
Among the belated attempts om thes regard was the 
invitation to hold a conference not Islamic im nature to 
discuss the Bosman question. The conference brought 
together foreign ministers or representatives of 10 
Balkan countnes on 26 November in Istanbul. President 
Oval of Turkey had carer threatened to declare war on 
Armenia in order to halt sts attacks on Karabakh. on the 
principle of “showing the enemy one’s strength without 
vung « Turkesh diplomacy today ss employing the 
same principle, though unsuccessfully. by ~~ wy bn 
specter of the outbreak of a total Valkan war if the 

are not deterred fromm continuing the policy of ethnic 
cleansing on Bosnia. Turkey's only hope for regaining its 
influence on Balkan events 1s to penetrate the loophole of 
national and hrstoncal sensitivities among of the 
regeon and remind the Balkan peoples of the 1912-13 
Balkan wars. Chances for the success of such an 
approach are not lackung. given the region's 
natronaliste chauvinisins and the spread of 
attitudes om the rest of the world after the fall and 
breakup of the Soviet bloc. The Islamuc character that 
Jomenates Turkey's umage mm Europe (we should not 
forget that Turkish secular writers contributed im turn to 
‘ormong thes umage) and mtersects the Iraman position 
dysappears compictely mm the Middle East and Central 


Asa 


(tee reason why Ankara sided with the Western coalition 
agarnst |rag after the invason of Kuwait was that a blow 
against Iraq s military and economec capacity would up 
the regronal balance mm Turkey's favor—irag’s having 
emerged strong from its wer with Iran had upped the 
same balance carher mm irag’s favor, However, the 
yreakup of the Soviet Umon and the discovery of arcas 
of potential unfluence m ots Islamic republics have 
encouraged Iran to hasten to reequip itself malitarly and 

conomecally mm the contest of competition with other 
powers, especially Turkey 


However, the Assan basket that Turkey has taken up in 

ontrast to the European basket 1s no longer a singic 
whole Thus it appears from some recent developments 
that Turkesh foreign policy os on a phase of dividing the 
\uan problems that concern « and separating them 
trom cach other The determoning factor im this division 
s the danger that confronts Turkish national security 
because of developments relating to the Kurdish ques- 
tron both on irag and in Turkey 


tnt! recent). Turkrsh-lransan disagreements included 
the entere basket of common problems—Central Asia. 
the Avery Armeman conflict. Afghanisian, the Kurdish 
promem generally postions on the Arab-lsrach conflict. 
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Tehran and Ankara. The most important signs of this 
the visit of Turkey's prime min- 

Demirel, to Tehran on 26 and 27 
October 1992, and Ankara’s invitation to a three-party 
mecting at the foreign-munister level between Syma. Iran. 
and Turkey. The meeting on 14 November 1992 was to 
developments in the Kurdish question One of 
$ Most important goals in the mecting was to 
canes tar techs Gene after ts Balkan 


Islamic regions has thrown Ankara into a state of confu- 
son and frustration in both areas. leading to disapporn'- 
ments and setbacks im iis foreign policy and to great 
dangers to its national security. The three-party Ankara 
mecting was held to restore some realism and balance to 
this policy and connect it to the countries of the region 
Developments in the lands beyond Turkey's European 
and Asian flanks present Turkey with a number of 
opportunities and lessons for a more realist redefin:- 
tion of national aspirations without cvoking a past that 
might produce only more fragmentation and division 


Nation Ready To Join UN Peace Force in 
Yugoslavia 


740902092893 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT & Feb 93 


[Text] Ambassador Mustafa Aksin. Turkish permanent 
representative at the Unned Nations. has announced 
that Turkey 1s ready to provide personne! and logistics 
support to the UN peace force in former Yugoslavia The 
mandate of the peace force will expire on 2! February 


In a letter to UN Secretary General Butrus Butrus-(rhal: 
Aksin noted that Turkey's decision was adopted in linc 
with the recommendation mwed by the UN Crencra! 











Demirel on Bosnia-Hercegovina, Armenian- Azeri 
Fighting 


740902204793 Ankara TRT Television Network in 
Turkish 1800 GMT 9 Feb 93 
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Demure! pomted out that dumng the past few days, the 
Western press has been talking about the possibility of a 
war on the Balkans. He charged that i 1s meaningless to 
speculate about such things instead of trying to extin- 
gursh the fire. 


So Se Gee SS 2S Se Paar os 6 
Bosnia-Hercegovina because 


military intervention in 

the intncate positioning of the different forces there, the 
prime minister said: All mght, but what about the planes 
that come and bomb Bosnia- Hercegovina” An interven- 
tion would stop that. There are artillery positions im the 
hills of Sarajevo. A military intervention would climi- 
nate them as well, as it would the gangs that destroy the 
convoys bringing humanitanan aid. 


Demure! charged that by claiming that 11 1s impossible to 
intervene. certain circles are causing the side that has no 
weapons to be crushed. The embargo must be lifted in 
this case, he sand, adding that Turkey 1s determined to go 


along with the world regarding this problem. 


In hes speech, the prime minister revealed that the 
United Nations asked Turkey to send a commander at 
the rank of leutenant general to the peace force in 
Somaha, and that this request was accepted with pica- 
sure 


On the Azen-Armenman clashes, Demure! stressed that 
Turkey must remain at a distance where 1 can talk with 
Armenia and the world. This 1s in the interests of Turkey 
as well as Azerbayan, he said, adding that if Turkey turns 
the world iwmto ts enemy m connection with this 
problem, then i will have great difficulties in helping 
Azerbaijan 


Demure! stressed that the problem must be resolved 
before it turns into a Muslim-Christian clash. He added 
that if the problem remains unresolved, i will serve 
neither Turkey. nor Azerbaijan, nor Armenia. He 
explained that Turkey is pursuing its policy very care- 
fully so as not to exacerbate the problem. 


The prime minister said that Turkey has a plan that can 
lead the concerned sides to a dignified peace. Accord- 
ingly. the two sides will recognize cach other's territonal 


is Turkey's number one party WO percent of the 
vote 

He promised that his government will build a brand new 
infrastructure for the country 


Demirel on Coalition Successes, Terrorism, 


741102180093 Ankara TRT Television Network in 
Turkish 1600 GMT 11 Feb 93 


{Excerpt} [passage omitted} Addressing the people on the 
subject of terrorism im Kahramanmaras today [!! Feb- 
ruary}, Prime Minister Suleyman Demure! said: We are 
all brothers in this country. We are all owners of this 
state, regardiess of whether we are from the cast, west, 
south, or north of the country. Likewrse, the state also 
acknowledges you. This country belongs to all of us. 
Anyone who eats from this land should be grateful to the 
country. He should be thankful to God for being the son 
of this country and this nation. 


Demure! remarked that. especially in the big cites, there 
are certain individual terrors! incidents, but the govern- 
Ment 1s getting to the bottom of this and has neutralized 
a large part of these terrorist centers. Underlining the 
importance of unity and solidarity in the struggle against 
terrorism, Demure! declared that the issue of terrorism 
will no longer occupy first place on the country's agenda 
by the end of this year 


Pointing out thai there are disturbances in many parts of 
the world. Demure! said that Turkey 1 attractong every- 
one’s attention im the region with its population of 60 
million, its democracy. 1s market coonomy., and its 
secular system. The prime minister noted that every- 
thing 1s open and public in the country. the government's 
doors are open to the citizens. and the people live im a 
free atmosphere. stressing that this 1s very impornant 


He explained that Turkey wants to widen its honzons 
and this 1s what the government 1s trying to do. Demirel 
asked the citizens not be deceived by those who attempt 
daily to discredit Turkey and create pessimism. He said: 
1 am clearly stating that if we the current coalition 


government. cannot solve Turkey's problems, then no 
one can 


Remarking that the Turkish community expanded with 
the new republics established after the dissolution of the 
Soviet Union, Demure! sand that five new flags with 
crescents have been added to Turkey's crescent-and-star 
flag. The great Turkish world extending from the Adn- 
atic to the China Sea should intermingie, Demirel 








voice of 1s 
conveyed to all parts of the world, from the Adriatic to 
the Altay Mountains, by means of TRT's [Turkish Radio 
and Television) Avrasya programs. This government's 


Demirel Cited on Iran; Armenia; U.S. Pian for 
Bosnia 


741202121093 Ankara TRT Television Network in 
Turkish 1100 GMT 12 Feb 93 


especially during the presidential clections—to persuade 


without demonstrating the power to enforce decisions. 


Demure! sard that the United States has not yet spelled 
out the idea of resorting to force in Bosmia-Hercegovina, 
but that « announced that it will exhaust all diplomatic 
means. He sand: One cannot say that this will not achieve 
anything. because after all diplomatic means are 
exhausted. the Americans will not throw their hands in 
the air and say they give up. 


Replying to a question on relations with Iran, the prime 
minister stressed: One must not make the mistake of 
wiping out relations between two neighboring countnes 
in one day. The prime minister explained that the 
government 1s proceeding very cautiously on this matter, 
adding that certain points related to Iran emerged from 
the interrogation of the suspects and from certain docu- 
ments. He pointed out that the Iranian president and 
foreign minister sand that the Iranian state is not 
involved im this matter. Demirel said that the issue will 
be studied by the security and cooperation committee, 
which includes the intenor ministers of Turkey and Iran. 


Asked to comment on the Azeri people's reaction to 
Turkey's plan to extend aid to Armenia, Demirel said: 
There us no question of aid. The prime minister pointed 
out that Azerbayan and Armenia are engaged in a bloody 
conflict started by the Armenians and that anything that 
disturbs Azerbayan disturbs Turkey as well. He stressed 
that i 1 wrong for the Azer people to be taken in by 
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Ministry Issues Statement on U.S. Initiative on 
Bosnia 


7A1202130393 Ankara TRT Television Network in 
Turkish 1100 GMT 12 Feb 93 


[Text] Turkey has received very positively the US 
decision to adopt an active stand in trying to put an end 
to the crisis and fighting in the former Yugoslavia. 


hope that the steps and measures the U.S. Administra- 
ion foresees for reaching a just and lasiing solution that 
the Bosma- 


The statement says that the plans posited unt:! now for a 
comprehensive solution have been insufficient and that 
efforts have yielded no results. It goes on to say that the 
main reason for the failure of the international commu- 
nity to establish peace in Bosmia- Hercegovina is its 
insistence on reyecting the alternative of a limited mili- 
tary intervention against the Serbian attacks 


The statement says: It 1s naturally desirable that the 
political measures posited by the United States achieve 
peace without having to resort to force. Turkey ts ready 
to extend every kind of support to help the positive and 














determined U S. stand succeed in stopping the massacres 
and the suffering of the people in Bosnia-Hercegovina as 
soon as possible. 


Russian Envoy Interviewed on Ties, Policies 


NC1102153093 Istanbul TURKIYE in Turkish 8 Feb 
93 p 12 


[Kislah] What can we expect from this important visit” 


[Chernyshev] An agreement on the principies of Turk- 
ish-Russian relations was concluded during Demirel's 
visit to Moscow. The visit may entail the signing of a 
frendship and partnership [ortaklik] agreement. Its draft 
is ready and has been initialed. The agreement is very 
important for us because it will define the new honzons 
of bilateral relations 


[Kislah] What can one expect to see in the new horizons” 


[Chernyshev] Turkey and the Russian Federations are 
the greatest and most influential countnes im a region 
extending from the Balkans to the borders of China. Of 
course, other countries also exist, but they are far from 
the area, whereas we are im the region. We are the only 
ones interested in the stability and cooperation im the 
region in which we hive. That is why we are directing our 
jount effort for this purpose. Turkey and Russia are two 
countnes living in harmony. 


[Keslali}] Semilarities are emerging between the two coun- 
tries, 1s thal not $0” 


[Chernyshev] Yes. For example. your country made 
great strides in democracy and the free market. You 
reached this point after having traversed a long path We 
are just going through these processes. In addition, both 
countnes are secular, which is yet another factor that 
brings us together. As two friendly countries, we are 





including the CIS states and the Turkic states. We have 
a common polcy on this issuc. 


[Kislal} Could you explain this policy” 
[Chernyshev] Turkey admits that R 
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uSsia'$ interest in these What other common 
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{Kuslah] We someteme bear that Turkey's micreat m 
these republics upsets Moscow Is thes truc” 


{C hernyshev| Some peopic want ths to happen. they 
want Moscow to be concerned with thes sstuation No If 
these relations are buslt within a normal course and ievel. 
Moscow's approach will be cxceedingly postive How- 
ever. the emergence of pan-Turkism might create prob- 
lems for us and for you. whuch might cause concern 
Onherwise. the current situation 1s no cause for concern 


[passage omiticd | 


[Kusiah] To whuch princepie do you give the greaics 
importance as a foundation for cooperation among 
countnes m this regson” 


[Chernyshey| What thes huge region needs « for the 
politcal and terrtioral micgrity of ts countnes to be 
protected This 1s the leading and most important prin- 
copie. and «| must take root. We are m full agreement 
with Turkey on thes. It would be wery beneficsal of all the 
regrenal countries endorse this principle In addition. the 
human mghts of menorntics and sectanan and religious 
rights must be protected However. if the basic principic 
whech we beleve & emportant. docs not take a strong 
hold and «= not emplemented. vanous conflicts and 
clashes om thes huge regron would iead to global msta- 
Dolits 


[Kusiah| Some say fran and Turkey are competing to 
extend them influence om thes region. in particular over 
the new republics. What do vow say about that’ 


|C herny shes | In proncepic. thes nssue should unfold im the 
follow:ng manner Other mterested countnes should. if 
they wish. be politecally. coonomically. and otherwnc 
mvolved There = nothing wrong with thes Further- 
more. such mvolvement could be regarded as part of 
cw ved relavoms. However, the situation changes if 
cre cowntnes pursuc plans and objectives based on 
s“herming That would be repulsive We are opposed to 
the spread of aggressive nathonalism and radical religious 
movements in Turkey. om therd countnes, and im our 
region 


[Arsiah| Have vou reached a smilar unanimity of views 
with Iran’ Are you om agreement with them. too” 


\( hernyshes| We have an undersianding with Iran. too 
We are «rutenizeng the actions, which are not semilar 
to those of Turkey. What are they domg” As you know, 
ceria mcidents are taking place in Tayrkistan We have 
conveyed our views openly On thes nsuc. our views and 
approaches are semolar to Turkey's 


[Kuslah|) The Russan position on Bosma- Hercegovina 
has been distorted mm the press. as though you were 
against the Musiims and supported the Serbs 
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[Chernyshey | We are not against anyone m the Bosnia- 
Hercegovina conflict. not the Musioms. Croats. or Serts. 
We want a peaceful solution to thes conflct. We want all 
sides to accept a cease-fire ummediately We want them 
to sit down and solve the probiems through acgotiations 
Bosma-Hercegovina must remain erithin its fixed bor- 
ders The other problems are then own imicrnal maticr 
We favor the impicmentation of all the sanctions agains! 
these republcs. mncluding Scrtua. We are supporting 
these sanctions. We are also aware that there are viola- 
tons of these sanciions 


[Keslah] Many people bebeve the probiem can not be 
solved without military intervention 


[Chernyshev} The measures suggesied by Turkcy show'!d 
be umpiemented gradually. only as the situation « « 
rants. Miltary wmtervention should be the last reco... 
It should not be done now. other actions should be trod 
first. We support the ( .cneva peace process. and we think 
a multtary miervention will not be casy Ki may sar 
smoothly but « sll not end that way. Besides. 1 6 not 
clear how many troops are needed Onc hundred thou. 
sand” Five hundred thousand” A millon” (passage 
omitted] 


[Keslah] The Armeman-Azcrbayan: confit « well 
known. ht 1s also well known that Armenia is in need of 
assistance. What do vow think of the new plan to wive 


this problem” 


[Chernyshev| No matter what side started the conflict. 
humanitarian aid 1s a separate nsuc Humanitarian aid 
should be provided to everyone imcluding those m 
Bosma-Heroegovina The Armenian people are in a vcr) 
difficult economia situation and im our view. they must 
be given humanitarian assrstance 


[Kesiah}] But you know how Turkey feels about this and 
The government 1s in a difficult position 


[Chernyshey| | know, bul your government ms on the 
right track, «ts on the Truc Path. [two preceding words 
capitalized. alluson to Prome Minister's Truc Path 
Party] 


[Koslah} The West 1s capectong radical changes in Russa 
What do you think” 


[(Cherayshey} As you know democracy 1s a very difficult 
task It needs capernence. tradition and political culture 
We have some shortcomings There 1s a struggle between 
the executive and the parhament. ft « hard to share 
power | thnk thes 6 normal for a transtronal period 
We will overcome nt. There may be changes im personne! 
and politmians. As you know our current premocr 
Gaydar [title as published]. who knows Turkey well Hos 
name 1 connected with the natural gas you are wwng 
There 1s 90 need to cxaplam Turkey to hem. be knows the 
country. | have spoken ith hem. and I can clearly sate 
that he 1s pro- Turkish 








